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LETTER  FIRST 


It  la  proposed  to  sell  the  Public  Works  which 
the  Commonwealth  of  Pennsylvania  still  owns. 
These  are  exclusively  Canals,  and  are  nearly 
360  miles  in  length.  They  consist  of  the  Dela¬ 
ware  Division,  from  Easton  to  Bristol;  the  Sus¬ 
quehanna  Division,  from  Duncan’s  Island  to 
Northumberland,  and  the  West  and  North 
Branches.  The  first  named  is  60  miles  long, 
the  second  41,  the  third  76,  the  fourth  167 
l-5th.  The  precise  length  of  the  Canals,  as 
stated  in  the  last  Canal  report,  is  344  l-5th 
miles.  The  Upper  and  Lower  North  Branch 
are  here  treated  as  one  improvement,  for  the 
sake  of  compactness  and  clearness.  The 
former  was  abandoned  in  1841,  afier  $2,484,- 
1939  60  had  been  spent  upon  it.  But  woik  was 
resumed  in  1849,  and  since  that  time  the  ex¬ 
penditures  have  been  $2,110,233  69.  It  is  not 
yet  in  navigable  order,  and  the  State  Engineer 
thinks  that  $70,600  will  be  needed  to  pay  for 
the  repairs  of  the  present  year.  Add  to  this 
the  working  expenses,  and  subtract  the  proba¬ 
ble  tolls,  0  and  it  will  be  seen  that  the  con¬ 
tinued  ownership  of  this  portion  of  the  Works 
during  the  next  business  season,  will  involve  a 
loss  to  the  State,  exclusive  of  interest  upon 
cost,  of  considerably  over  $100,000.  Else¬ 
where,  I  will  return  to  this  topic,  and  show 
more  in  d  tail  the  condition  of  this  Branch. 

One  fact  cannot  fail  to  arrest  attention,  in 
connection  with  these  Canals.  It  is  this:  Not 
one  lies  between  two  great  business  points. — 
Not  one  belongs  to  that  class  of®anals  which 
alone  have  made  money.  Not”  one  radiates 
from,  or  terminates  in,  a  large  city.  The  Del¬ 
aware  Division,  the  most  valuable  of  all,  runs 
towards,  not  to,  Philadelphia.  All  the  rest 
are  in  the  centre  of  the  State,  run  through  a 
sometimes  sparsely,  and  never  densely  settled 
country,  and  were  built  to  develope  business 
in  these  localities,  and  not  because  restive** 
business  demanded  an  outlet  Some  penetrate  ' 
rich  coal  fields ;  but  these  coal  fields  are  only 
partially  worked,  and  are  further  ^removed 
from  market  than  others,  and  the  Canals  are, 
in  many  respects,  badly  located  and  con¬ 
structed,  and  have  serious  competitors  for 
trade  in  newly  constructed  and  efficiently 
managed  Railroads.  There  can  be  no  doubt  ot 
the  result  of  such  a  competition.  The  returns 
of  lasM£far  indicate  the  final  issue.  If  our 

♦They  were  $2,208  01  in  1S5T. 


Canals  were  wider  and  deeper,  and  could  sarry 
the  largest  boats  laden  to  their  capacity,  thar* 
would  be  good  grounds  for  anticipating  a  suc¬ 
cessful  competition  with  the  Railroads.  But 
this  is  far  from  the  actual  fact  The  Canals  ara 
deficient  in  size,  and  must  yield  to  the  pressure 
— especially,  while  laboring  under  the  disad¬ 
vantage  of  Commonwealth  ownership. 

State  management  has  always  been  premoni¬ 
tory  of  failure.  This  is  the  case,  not  only  in 
our  own  State;  it  is  eminently  true  of  others. 
The  Chesapeake  and  Ohio  Canal  is,  it  is  feared, 
hopelessly  bankrupt.  Its  tolls  last  year  were 
$58,248  99  less  than  in  1856,  while  its  current 
expenses  were  $130,781  77  greater  thanT856. 
During  1857,  the  Baltimore  and  Ohio  Railroad 
Company  carried  more  coal  than  in  any  pre¬ 
vious  year. 

It  is  doubtless  true  that  the  unfavorable  ex¬ 
hibit  of  the  Canal  is  due,  in  p»2,  to  a  series  of 
misfortunes;  hut  its  whole  hisrery  hasb&aton* 
of  trouble  and  loss.  It  is  fair  to  presomProat 
active  railroad  competition,  and  State  manage¬ 
ment,  have  had  their  full  share  in  producing 
the  discouraging  results.  The  New  York 
Canals,  also,  present  an  unsatisfactory  balance 
sheet.  The  tolls  on  the  Canals  have  sunk 
from  $3,204,718  in  1363,  to  $2,748,212  in 
1856,  and  $2,031,967  in  1857,  (see  Canal 
Auditor’s  report.)  During  the  same  time  the 
tolls  upon  the  competing  railroads,  have  in¬ 
creased  from  $4,376,044  in  1853,  to  $6,842,605 
in  1855,  and  $8,873,823  in  1856.  In  brief,  the 
Canal  tolls,  in  five  years,  have  sunk  $1,172,- 
751  ;  the  railroad  tolls  have  increased  in  four 
years,  (I  have  not  a  summary  of  the  railroad 
reports  for  1857,)  $4,407,779.  In  1853,  the 
railroad  receipts  exceeded  the  Canals,  $1,171,- 
326 ;  in  1856,  $6,125,611.  During  the  last 
year,  the  Canal  tolls  failed,  the  first  time  since 
1846,  to  pay  the  interest  on  the  General  Fund 
Debt,  and  this  charge,  $350,000>was  throw* 
upon  the  people.  From  which  it  is  apparent 
that  the  condition  of  the  canals  is  becoming 
mgf  and  more  hopeless.  Further,  to  show 
the  “diminished  trade  of  the  canals  of  New 
York,  the  Auditor  of  that  State  gives,  in  his 
last  repo't,  a  tabular  statement  of  great  signifi¬ 
cance.  Since  1851,  the  number  of  barrels  of 
flour  carried  over  the  canals  has  diminished 
from  3,353,472  in  1851,  to  850,000  in  1857;  and 
the  tolls  from  this  article  of  trade  have  fallen 
from  $646,402  in  1851,  to  8102,816  in  1857.— 


8o  serious  Is  the  competition  of  the  rail r pads, 
that  a  tax  on  the  railroad  freights  has;  bchn 
urged  for  several  years.  The  Ohio  canals,  hnd 
the  Virginia,  exhibit  a  similar  resultJ^g^Pi 

For  these  effects,  there  are  severalcauses.  — 
During  the  latter  part  of  the  las^itlHV,  there 
was  unusual  depression  in  all  business  circles. 
This,  however,  will  not,  of  Itself,  account  for 
*o  amazing  a  difference.  Competing  channels 
of  transportation  have  diverted  trade  from  its 
ancient  courses,  and  these  channels  are  usually 
managed  by  men  who  are  largely  interested 
personally,  in  the  success  of  the  enterprise,  and 
who  introduce  into  the  management  a  portion 
of  that  zeal  and  accuracy  which  most  men  be¬ 
stow  upon  their  private  business.  This  last  is 
a  potent  cause  of  the  difference  of  results. 

In  State  management  there  are  fatal  defects. 
The  works  invariably  become  part  of  partizan 
machinery.  Offices  upon  them  are  the  reward 
of  partizan  fi  ielity,  and  are  thus  rather  pur¬ 
chased  by  activity  than  earned  by  merit.  Ro¬ 
tation  becomes  necessary  in  order  to  reward  as 
many  as  possible,  and  good  men  are  sacrificed 


■  t\s  well  as  had.  This  certainty  of  reward  acts 
as'an  incentive  to  fraud  and  as  an  inducement 
to- negligence.  The  evil  see  in  certain  limited 
tenure,  the  necessity  for  promptness  in  plun¬ 
dering,  and  inevitable  removal,  takes,  from 
even  the  well  disposed,  a  powerful  inducement 
to  fidelity.  Unnecessary  offices  often  grow  out 
of  the  necessity  for  providing  places  for  power¬ 
ful  favorites.  And  there  is  such  unsteadiness 
in  the  management,  that  thorough  system  in 
any  department,  appears  impossible.  And 
without  such  system,  what  measure  of  pros¬ 
perity  can  be  expected  ?  Some  of  these  causes 
may  operate,  to  an  extent,  in  all  corporations; 
but  experience  proves  that  State  corporations 
are  more  liable  to  them,  and  that  State  man-  | 
agement  is,  of  necessity,  incompetent  to  the 
work.  Under  such  circumstances,  when  a 
State  is  offered  the  opportunity  of  selling  her 
Public  Improvements,  those  reasons  must  be 
very  'strong  which  are  relied  upon  to  defeat 
such  a  consummation.  Are  there  such  in  our 
case  ?  Let  the  record  prove. 

A  PENNSYLVANIAN. 


LETTER 

Why  should  the  State  refuse  to  sell  the 
Canals  ? 

AThere  are^few  who  assert  that  it  should. — 
j^BSftffiose  who  oppose  all  movements  for  a 
sale,  do  not  openly  take  the  position  that  it  is 
the  policy  of  the  State  to  retain  the  Canals. — 
They  excuse  their  opposition  bv  reasons  directed 
rather  to  the  details  of  the  proposed  sale  than 
to  the  great  fact  itself.  The  only  reason  which 
could  be  urged  with  force  against  a  sale  is 
based  upon  anticipated  profit  from  the  working 
of  the  Canals;  but  an  examination  of  the  facts 
readily  disproves  this  expectation.  There  is  an 
absolute  certainty  of  continued  loss  to  the  State, 
not  profit.  This  will  be  demonstrated  at  anoth¬ 
er  time. 

A  sale  of  the  Canals  will  not  close  them. — 
They  will  still  remain  highways,  open  to  trans¬ 
porters  as  fully  and  effectually  as  they  are  at 
present,  and  upon  terms  as  reasonable  as  those 
charged  by  the  State.  If  owned  by  private 
corporation^mthey  will  be  more  efficiently  man 
aged  than  they  ha\  e  been  1  y  the  State. -= 
They  will  be  kept  in  better  order,  and  thu^ 
made  more  useful  to  the  public, more  profitable* 
to  the  owners,  more  promotive  of  the  business 
interests  of  the  sections  through  wbicl^they 
pass,  and  thus  indirectly  more  slfrengtmn’g  to 
the  Treasury  of  the  Commonwealth.  Ur  ad- 
diton  to  this,  the  sale  will  relieve  the  State  of 
the  uncertainty  attending  the  ownership  of 
that  species  of  property.  This  is  a  lyigbly  im¬ 
portant  consideration.  To  build  thebe  public 
works,  the  State  contracted  a  heavy  djebt — the 
payment  of  the  interest  of  which  lrasi  entailed 


SECOND. 

heavy  taxes  upon  the  people.  These  taxes 
prove  burthensome,  have  driven  immense 
amounts  of  capital  from  our  borders,  have 
crippled  our  people  in  the  race  with  their  neigh¬ 
bors,  and  in  many  ways  have  been  a  heavy  in¬ 
cubus.  All  good  citizens  desire  to  see  them  re¬ 
duced.  No  one  avows  himself  in  favor  of  con¬ 
tinued  high  taxe6.  No  one  believes  a  heavy 
debt  a  blessing.  How,  then,  can  it  be  reduced 
in  the  simplest,  surest,  quickest,  easiest  way  ? 

Certainly  not  by  retaining  the  ownership  of 
the  Public  Works,  which  are  most  uncertain  in 
their  returns.  If  these  works  had  been  mode¬ 
rately  profitable,  that  fact  would  not  be  conclu-' 
sive  againsi  the  wisdom  of  selling  them;  for  no 
one  can  forlee  the  end  of  disasters  to  which 
they  are  simject,  or  the  working  of  causes  which 
in  a  few  years  may  render  them  comparatively 
worthless.  The  current  of  trade  is  so  controll¬ 
ed  by  varying  circumstances;  its  fruits  are  so 
unstable;  its  character  capable  of  so  endless 
modifications,  that  no  State  is  safe,  which  re¬ 
lies  upon  such  returns  for  means  to  defray  in¬ 
debtedness.  And  a  State  requires  greater  se¬ 
curity  than  a  company,  for  all  the  citizens  un¬ 
der  the  control  of  a  State  are  personally  affect¬ 
ed  by  its  pecuniary  condition.  With  a  com¬ 
pany  this  is  not  the  case. 

What  Pennsylvania  wants  is  certainly  in  it3 
income  and  expenditures — the  highest  certain¬ 
ty  attainable.  Until  this  is  effected,  it  will  not 
be  upon  the  proper  footing.  It  must  be  cut 
loose  from  all  that  is  contingent,  must  be  able 
to  calculate  with  confidence  upon  •B*returns, 
and  must  be  enabled  definitely  to  legislate  to 


/ 
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,,  effect  the  desired  purpose— the  extinguishment 
!  ;>f  the  public  debt.  The  most  unreliable  and 
variable  item  in  our  receipts  and  expenditures 
s  connected  with  our  canals.  Within  three 
years  the  annual  gross  receipts  from  them  have 
.  varied  as  much  as  $282,000!  The  annual  pay- 
,  'mentsupon  themhave,dunngthesametime,va“ 

,  ried  as  much  as  $70,000!  Thus  the  Canal  Board 
'  reported  the  gross  receipts  : 

Tn  1855, . $794,903  90 

i  !ln  185S .  785.607  44 

i.  jin  1857 .  512,700  49 

i  Difference  between  1855  and  1857,  $282,197  41 
For  the  same  years  the  payments  upon  the 
'  jcanals  have  been  reported: 

8  In  1855, . $376,916  83 

In  1856 .  338,193  03 

In  1857 .  445,896  421 

Difference  between  1855  and  185^  $67,979  60 
i  To  illustrate  the  unreliable  character  of  eve¬ 
rything  connected  with  the  Canals  under  State 
management,  the  testimony  of  the  State  Engi¬ 
neer  can  be  adduced.  In  his  last  report,  he 
refers  to  the  condition  of  the  West  Branch  Di¬ 
vision,  adding  these  (^significant  words: 

^The  repairs  upon  this  division  of  Canal  for 
several  years  prior  to  the  last,  appear  to  have 
been  managed  with  a  view  to  test  how  cheap 
they  could  be  done,  and  allow  boats  to  pass 
throughout  all.  This  seems  evident  from  the 
•  i fact  that  when  the  work  was  placed  under  my 


care  it  presetted  ct  fnost  dilapidated  appear  ante, 
and  suggested  the  reasonable  supposition,  that 
the  same  9ystem  of  repairs  continued  a  few 
years  longer,  would  render  the  canal  useless* 

The  rSeie  report  of  receipts  and  expendi¬ 
tures  does  not  give  the  whole  truth— for  it  does 
not  show  what  sacrifices  have  been  made  to  se¬ 
cure  the  result. .  The  extent  of  these  is  illus¬ 
trated  by  the  difference  between  the  Wert 
Branch  repair  expenses  of  1856  and  those  of 
1857.  In  the  former  year  they  are  reported 
at  $22,859  86  in  the  latter,  $67,886  58.  Be¬ 
sides  repairs  and  working  expenses,  a  percent¬ 
age  for  depreciation  of  material  is  necessary  to 
be  made;  and  that  has  never  entered  into  any 
of  our  canal  statements. 

If  the  canals  were  all  sold, and  the  State  finally 
released  from  all  connection  with  Public  Works 
its  precise  condition  could  he  easily  ascertain¬ 
ed  ;  measures  could  be  adopted  to  reduce 
the  burthens  of  the  people,  and  every  one  could 
see  how  and  when  the  debt  could  be  paid.  Is 
this  not  an  object  of  first  importance  l  Within 
the  last  year  great  progress  has  been  made 
towards  the  accomplishment  of  this  purpose, 
hut  much  remains  to  be  done 

Having  thus  briefly  referred  to  some  collateral 
points  connected  with  the  subject,  I  will  next 
proceed  to  show  why,  forthesolidestof  reasons 
— the  profit  of  the  transaction — the  canals  should  be 
sold. 

A  PENNSYLVANIAN. 
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LETTER  THIRD. 


What  Is  the  present  business  position  of  our 
Canals  ?  I  answer— anything  but  encouraging 
to  its  owners. 

Firstf-' They  are  not  all  in  navigable  order. 
The  tipper  North  Branch  Canal  has  not  yet 
been  completed  lu  1853,  the  Superintendent 
reported  it  nearly  ready  for  water,  except  be¬ 
tween  Athens  and  the  New  York  State  line, 
less  than  three  miles.  Large  sums  have,  since 
that,  been  expended  upon  it.  and  still  it  is  not 
ready  for  use.  Besides  what  has  already  been 
paid,  $14,824  94  have  been  found  due  to  the 
Junction  Canal  Company,  and  a  bill  for  the 
payment  of  this  sum  is  before  the  Senate,  hav¬ 
ing  passed  the  House  of  Representatives.  In 
addition,  as  mentioned  in  letter  First,  over 
$70,000  will  be  required  for  repairs  for  1858. 
And  there  is  no  certainty  that  these  expendi¬ 
tures  will  complete  the  work.  On  the  contrary 
there  isJatSSSwii*  ground  to  fear  that,  like 
the  Allegheny  Portage  Railroad,  it  will  never 
be  finished.  See  what  has  already  been  sunk 
♦here  : 


Amount  expended  before  abandonment : 

“  in  1841, . $2,484,939  6(7 

“  in  1850,  (Au.  Gen.  Rep.)  133,297  08 

“  in  1851 . ....435,467  77 

“  in  1852  . 671,325  02 

in  1853, . ...412,412  98 

“  in  1854, . . .210,383 

“  in  1855, .  79.7523rvi 

“  in  1856, . 93,406  58  < 

“  in  1857, . 134,886  gai 

- - ,\tt 

$4,556,866  . 

Besides  this  large  sum  there  have  been  eYv 
pended,  since  1853,  in  addition  to  repair  and 
working  expenses,  $169,821  92  upon  the  Dela¬ 
ware  and  Susquehanna  Division^-making  a  to¬ 
tal  expenditure,  during  the  years  named,  of 
$4,725,688  06,  over  and  above  the  ordinary 
expenses  of  working  the  Canals.  These  ex¬ 
pend  ituves$have?6weiled  the  total  Construction 
Account  of  the  Canals  to  $10,438,608  20 — oa 
which  the  State  pays  an  interest  of  about 
$521,926  per  annum. 


Second—  The  trade  upon  the  Canals  is  dimin¬ 
ishing,  and  from  causes  which  will  continue  to 
'perate,  and  will  accelerate  the  downward  ten¬ 
ancy.  Eor  several  years,  the  trade  of  the 
.Branches  grew,  but  this  is  not  the  '-ase  at  pre¬ 
sent  Take  the  item  of  coal  shipped  from 
Beach  Haven,  on  the  North  Branch  Accord 
log  to  the  Canal  Report  the  shipments 
In  1850  were . •..$143,250  tons. 


In  1851 
In  1852 
Iu  1853 
In  1854 
In  1855 
In  1856 
In  1857 

At  this  office  the  tolls  in 

1856  were . 

1857  “  . 


.334.017 
.319,341 
.419,413 
.492.413 
.464.039 
.510,631 
.  405,827 


.$254,202  75 
.  157,032  23 


Decrease, . $97,170  52 

The  monetary  pressure  of  last  fall  will  not 
account  for  the  whole  of  this  decrease  Nor 
will  the  fact  that  in  1857  the  through  freight 
tolls  on  the  46  miles  of  Canal  between  the 
Junction  and  Columbia,  were  not  collected  at 
the  Beach  Haven  office  from  the  1st  of  August 
last,  as  during  the  whole  of  1856,  account  for 
more  than  a  small  proportion  of  this  deficien¬ 
cy  There  are  other  cases  more  potent  th  n 
either:#  The  reduction  of  tolls  consequent  up¬ 
on  Railroad  competition,  and  the  division  of 
the  trade  betw<  en  the  Canals  and  Railroader- 
In  these  great  facts  lies  the  explanation  of  the 
difficulty.  The  Northern  Central  Railroad 
penetrated  to  the  Lykens  Valley  coal  fields^ 
in  the  winter  of  1856,  and  to  the  Treverton 
region  in  the  spring  of  1857,  has  carried  large 
quantities  of  coal  to  markets  in  which  tlieWy 
oming  coal  has  been  sold,  has  thus  affected  the 
demand  for  the  latter,  and  with  that  the  quan¬ 
tity  transported  over  the  Canals.  By  the  sum¬ 
mer  of  1868,  this  road  will  be  opened  to  Sun- 
bury,  when  its  power  to  cripple  the  business  of 
the  Canals  will  be  more  sensibly  felt. 

This  will  affect  the  Southern  tonnage,  while 
buf  completion  of  the  Lackawanna  and  Blooms- 
miles,  Railroad,  from  Scranton  to  Rupert,  57 
nish  an">art  parallel  with  the  canal,  will  fur- 
of  Can'Other  formidable  obstacle  to  the  growth 
Road  /al  tonnage.  The  Sunbury  and  Erie  Rail 
Bide  tfruns  from  Sunbury  to  Williamsport,  be- 
ting  0e  West  Branch.  Besides  these  compe 
West  roads,  the  Delaware,  Lackawanna  and 
rnW.em  will  continue  to  carry  its  rapidly 
ton/t'ing  freights.  In  1857  it  carried  490,023 
against  296,232  tons  in  185tAjn  1856.  and 
nA,964  in  1854 — Raving  nearly  uB8!£oQquad- 
Dlpled  in  four  years.  Other  outlets,  which  I 
}.eed  not  detail,  are  in  progress  of  erection,  and 
t  is  unquestionable  that  the  trade  of  the  Sus¬ 
quehanna  Division  of  the  Canal  and  its  bran¬ 
ches  will  seriously  suffer  therefrom,  both  in 
quantity  carried,  and  amount  of  charges  le 
vied. 


As  at  the  Bench  Haven  and  other  Susque¬ 
hanna  offices,  the  local  tolls  received  at  Easton 
exhibit  a  diminishing  trade.  The  amount 
shipped  at  that  point  down  the  Delaware  Di¬ 


vision — 

In  1850  was 
In  1851  “ 
In  1852  “ 
In  1853  “ 
In  1854  *• 
In  1855  “  , 
In  1856  “  , 
In  1857  “  . 


502,546  tons. 
.707,702  “ 
774,460  “ 
635,137  “ 
764,406  “ 
755.265  “ 
698,313  “ 
630,911  “ 


Since  1852  there  has  been  no  increase  of  coal 
shipment  from  Easton. 

The  entire  coal  tonnage  of  the  Delaware  Di¬ 
vision— 


In  1855  was . .756,265  tons. 

In  1856  “  . 698,315  “ 

In  1857  630,911  “ 

The  entire  slJpment  from  the  Lehigh  coal, 
region — 


In  1855  was.... . 1,275,051 

In  1856  “  . 1,352.034 

In  1857  “  . . 1,318,550 


Thus  while  the  entire  yield|of  the  region  in. 
1857  was  forty  three  thousimd  four  hundred 
and  ninety-nine  tons  greater  than  the  yield1 
of  1855,  the  coal  tonnage  of  the  Delaware  Di¬ 
vision,  in  1857,  was  224.354  less  than  in  1855. 
Ur  comparing  1856  and  1857,  the  result  is* the 
entire  yield,  33,484  tons  less  than  in  1856  ; 
the  coal  tonnage  of  the  Delaware  Division, 
167.402  less  than  in  1856.  That  is,  the  deficit 
of  tonnage  on  the  Delaware  Division  is  five 
fold  greater  than  the  deficit  of  yield  in  the 
whole  region 

Why  is  this  ?  Manifestly  the  coal  has  been 
brought  to  market,  but  by  other  channels. — 
What  are  they  ?  It  is  stated  in  the  last  report 
of  the  Lehigh  Valley  Railroad  Companv,  that 
121,648  tons  of  coal— almost  halfof  the  entire 
through  coal  freight  of  the  road — were,  in 
1857,  carried  to  the  Belvidere  Delaware  Rail 
Road,  and  over  it  taken  to  market ;  and  du¬ 
ring  eleven  months  of  1857.  the  North  Penn¬ 
sylvania  Railroad  carried  43,036  tons  of  coal. 
Upon  both  these  roads,  the  coal  business  is 
growing  rapidly,  and  there  can  be  no  doubt 
that  they  will  be  able  not  only  to  retain  what 
they  have,  but  gradually  undermine  that  done 
by  the  canal. 

Some  officers  of  the  State  are  of  a  different 
opinion.  The  Canal  Board  think  the  Railroads 
will  be  compelled  to  raise  the  tolls  on  coal,  and 
thus  favorably  affect  the  business  of  the  Canal, 
And  the  State  Engineer  is  of  opinion  that  the 
Canals  will  ultiamtely  pay  a  handsome  profit 
on  their  cost.  But  it  wolud  be  unwise  for  us 
to  shut  our  eyes  to  the  naked  facts  that  the 
business  of  the  canals  is  diminishing,  and  from 
causes  not  in  their  nature  transitory.  '^e»  (twites 
have  been  opened— some  mucu" snorter  than 
the  Canals.  Improved  modes  of  conveyance, 
improved  machinery,  and  various  economical 
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expedients  have  been  resorted  to,  In  order  to 
cheapen  coal  to  the  consumer.  And  it  will  be 
folly  to  expect  the  old  to  carry  on  a  successful 
competition  with  the  new,  aided  as  it  is  by  the 
valuable  practical  suggestions  of  science 
Such  is  the  condition  of  the  canals  owned  by 
the  Commonwealth.  Under  the  circumstances 


it  is  difficult  to  discover  a  good  reason  why  the 
State  should  not  sell  them. 

I  will  next  invite  attention  to  some  figures 
touching  the  working  of  them. 

A  PENNSYLVANIAN. 


LETTER  FOURTH. 


What  revenue  was  derived  from  the  Canals 
In  1857,  and  what  expenditure  made  upon 
them?  The  Auditor  General’s  report  states 


the  revenue  thus  as  follows  : 

Delaware  division . $224,329  34 

•Susquehanna,  West  Branch  and 

North  Branch  Divisions .  287,718  95 


riving  at  this  proportion,  but  presume  the  re* 
duction  might  reduce  the  gross  revenue  to 
$500,000.  The  table  would  then  stand : 


Gross  Revenue . $500,000  00 

Total  payments .  469,459  34 

Net  revenue .  $30,540  66 


$512,048  29 

The  expenditures  were : 

UPPER  NORTH  BRANCH. 


’Construction . $134,886  59 

Repairs,  (Branches) . .  2,147  63 

Lock  Keepers .  1,156  25 


$138,190  77 

LOWER  NORTH  BRANCH. 

Repairs . 

.  55,036  39 

Lock  Keepers . . 

WEST  BRANCH. 

68,936  39 

Repairs . 

.  67,886  58 

Lock  Keepers. . 

. .  3,406  00 

SUSQUEHANNA. 

71,292  58 

'Construction . . 

Repairs . . 

Lock  Keepers.. 

DELAWARE. 

61,209  38 

Construction . . 

.  49,526  48 

Repairs . 

.  46,120  94 

Lock  Keepers., 

104,448  42 

on  $434,077  54 


Collects*  on  all  the  divisions 

and  mcidentals  of  their  offices,  14,158  85 

Damages .  6,761  34 

Old  Claims .  1,714  76 

Pay  of  Canal  Commissioners, State 
Engineer,  &c.,  &c .  12,465  85 


Total  payments .  $469,759  34 

Tolls  received .  612,048  29 


To  ascertain  the  precise  amount  due  to  the 
Jiranches,  it  will  be  necessary  to  deduct  a  per 
centage  for  the  through  tolls,  paid  at  upper 
offices,  on  descending  trade  passing  from  the 
Junction  to  Columbia — these  46  miles  being 
part  of  the  Main  pne.  I  have  no  means  of  ar 


This  is  from  works  which  cost  the  State  ten 
millions  !  Estimating  their  market  value  at 
$3,500,000,  (for  which  they  can  be  sold,) 
which  will  produce  at  five  per  cent.  SIJdTOqT 
per  annum,  the  State  lost  last  year,  by  owning 
and  working  the  canals,  $144,459  34  ;  without 
taking  from  the  net  revenue  any  per  centage 
for  deterioration.  If  this  be  added,  as  it  un¬ 
doubtedly  should,  if  the  precise  state  of  the 
case  be  sought,  the  balance  ^gainst  the  State 
will  become  much  heavier. 

It  may  be  objected  to  the  above  figures  that 
I  have  counted,  in  the  payments,  the  work 
charged  to  Construction  Accounts  Of  this, 
3134,886  59  were  on  the  Upper  North  Branch; 
$10,866  05  were  on  the  Susquehanna,  and 
349,526  48  on  the  Delaware — in  all,  $195,- 
279  12.  The  work  on  the  North  Branch,  the 
Canal  Commissioners  charge  against  receipts, 
as  the  money  was  not  expended  for  strictly  new 
work — the  Canal  having  been  repeatedly  re¬ 
ported  finished.  The  expenditure  on  the  Sus¬ 
quehanna,  $10,866  05,  was  for  the  repair  of 
the  Lewisburg  cross  cut ;  which  also  the  Canal 
Commissioners  charge  against  receipts,  wher» 
it  belongs.  The  improvement  of  the  Delaware 
Division  is,  in  part,  “  new  work,”  but  deserves 
to  be  counted,  in  calculating  the  business  of 
the  line.  It  was,  in  part,  rendered  necessary 
by  dilapidations  consequent  upon  earning  the 
tolls  realized  in  previous  years. 

I  have  admitted  above  that  the  net  revenue 
last  year  from  the  Canals  was  $30,540  66. 
This  calculation,  be  it  remembered,  makes  no 
mention  of  the  interest  on  the  cost  of  the 
works,  for  which  money  was  borrowed  and  is 
yet  unpaid.  Or,  if  it  be  objected  as  unfair  to 
charge  against  receipts,  the  interest  on  the 
whole  cost,  it  is  surely  fair  to  count  against  re¬ 
ceipts  the  interest  on  the  amount  offered  for 
the  Canals.  Let  me  put  in  tabular  form  both 
these  propositions : 
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PaymentaontheOanals  $469,459  84 

Interest  on  cost .  521,925  00 

- $991,884  34 

Gross  revenue .  500,000  00 

Revenue  less  than  expen  • 
penses  and  interest..  $491,384  34 

Take  the  other  case  : 

Payments  on  the  Canals  $469,459  34 
Interest  on  price  of¬ 
fered  for  them .  175,000  00 

„  $644,459  34 

Gross  revenue .  500,000  00 


Revenue  less  than  ex- 
penses,  and  interest* 
oamarket  value  of 

Canals .  $144,459  84 

Both  these  calculations  exclude  all  allowance 
for  deterioration,  which,  in  railroads  and  ca¬ 
nals,  is  a  considerable  item,  and  in  all  well 
regulated  companies,  is  stated  as  a  charge 
against  receipts.  A  similar  practice  in  the  ac 
counts  of  the  State  with  her  Canals,  would 
further  darken  this  picture.  It  is  already  suf¬ 
ficiently  gloomy.  There  are  other  shadows, 
however,  which  it  is  necessary  should  be  cast. 

A  PENNSYLVANIAN. 


LETTER  FIFTH. 


Not  only  was  the  State's  revenue,  last  year, 
from  the  Canals  of  the  character  previously 
described,  but  there  is  no  probability  of  im¬ 
provement.  There  are  many  facts  to  indicate 
this.  Some  I  have  already  alluded  to.  They 
relate  to  outside  competition,  and  such  Causes. 
But  ther^  are  other  agencies  highly  effective  in 
promoting  the  same  end.  These  are  to  be 
found  in  the  workings  of  the  system  itself,  and 
the  growth  of  the  expenses  incident  thereto. — 
It  can  be  proved  that  while  the  gross  revenue  from 
the  Canals  has  diminished  annually  from  1855,  the 
working  expenses  have  Iqrgtly  increased.  If  this  can 
be  demonstrated,  it  will  be  freely  admitted  by 
all  impartial  persons,  that  it  is  extremely  un¬ 
safe  to  anticipate  a  different  result,  at  least  for 
many  years. 

The  subjoined  figures  are  taken  from  the 
Canal  reports  of  the  years  named  1 


VEAB. 

KEVENUE. 

1855, . 

1856, . . .  . . 

1857, . . . . 

The  revenue  in 
than  in  1865.-  See 
the  same  period,  as 

1857  was  $282,196  41  less 
the  working  expenses  for 
stated  by  the  Canal  Board  : 

YKAR'  EXPENSES. 

1855,  . $174,594  73 

1856,  . 236,308  11 

1857,  . . . ;. 243, 539  91 

The  working  expenses  in  1857  were  $68,945 
18  greater  than  in  1855.  These  expenses  do  not 
include  all  the  payments  made  that  year  upon 
the  canals,  but  only  the  payments  considered 
as  strictly  belonging  to  the  year.  All  debts 
contracted  the  previous  year  and  not  charged 
against  it  but  paid  in  the  current  year,  are 
omitted,  as  well  as  all  damages  and  claims 
paid,  and  the  expenses  of  the  Canal  Coramis 
sdoners  and  their  office.  The  Auditor  General’s 
reports  give  all  the  payments  made  in  a  year 
for  whatever  purpose  ;  and  that  document  fixes 
these  payment*  for  ordinary  expenses  on  the 
canals  : 


J855  at . $257,666  03 

-^6  at . $ . 235,679  10 

In  185*  at . 274,180  22 

But  these  figures  do  not  represent  the  total 
payments  upon  the  Canals  ;  for  all  charged  to 
Construction  Account,  have  been  omitted  — 
Supplying  them,  the  expenditures  for  the  years 
named,  stand  : 

In  1855  at . $337,609  71 

In  1856  at . 338,193  99 

In  1857  at . 469,459  34 

Thus  these  facts  are  proved,  with  regard  to 
the  years  1855,  1856  and  1857  : 

hirst,  The  annual  gross  revenue  has,  between 
these  periods,  fallen  off  over  $280,000. 

Second ,  I  he  annual  working  expenses,  as  re¬ 
ported  by  the  Canal  Board,  have  increased  be¬ 
tween  these  periods,  $68,945  18. 

Third,  The  payments  upon  the  Canals  (ex¬ 
cept  Construction  Account)  in  1857,  as  stated  by 
the  Auditor  General,  were  greater  than  the  or- 
dinary  expenses  reported  by  the  Canal  Boafd  in 
1855,  by  nearly  $100,000.  And, 

Fourth,  The  total  payments  Upon  the  Canals 
for  all  purposes  in  1857,  were  $469,459  34 
against  $337,609  71  in  1855  ;  of  an  increase  of 
$131,849  63. 

In  these  calculations  also,  there  is  no  per*- 
centage  taken  off  for  deterioration  of  work 
and  no  notice  taken  of  the  interest  on  ccS?.'"  If 
both  these  items  were  added  to  the  expfftskac- 
count,  the  exhibit  would  be  frightful. 

If  the  State  should  not  sell  the  Canals,  what 
will  likely  be  the  condition  of  the  balance  sheet 
at  the  close  of  1858  ? 

First,  With  regard  to  the  revenue.  We 
have  seen  that,  for  three  years,  it  has  had  & 
downward  tendency.  This  has  not  been,  with¬ 
out  cause.  On  the  other  hand,  most  efficient 
causes  have  been  operative.  During  1858,  these 
causes  will  be  more  active.  More  competing 
Railroads  will  be  opened.  Those  now  ih  pro® 
gress  will  have  penetrated  further  into  the  Coal 
Kegions.  Their  arrangements  will  be  more 
complete,  their  machinery  ao^  pirt&ct,  their 


9 


facilities  greatly  Improved.  How  then  can  we 
expect  a  heavier  tonnage, lffif&»8ftery  branch 
of  the  Canal,  more  or  less,  §fi  life  eft  0\the  active 
competion  of  powerful  Railroad  Corporations  ? 
It  is  the  opinion  of  many  practical  men,  in  a 
position  to  be  at  once  impartial  and  reliable, 
that,  every  day,  the  business  position  of  the 
Canals  becomes  more  hazardous.  Those  em¬ 
ployed  upon  them,  and  whose  minds  are  whol¬ 
ly  occupied  with  thoughts  concerning  them, 
and  whose  hopes,  interests  and  feelings  are 
bound  up  with  them,  may  be  excused  for  their 
enthusiastic  expectations,  but  such  have  never 
been  safe  guides.  It  is  only  by  a  calm  appeal 
to  reason  and  a  deliberate  judgment^  upon 
solid  facts,  that  a  correct  opinion  can  be 
formed. 

Secondly,  Let  us  suppose  the  gross  revenue  of 
1858  equal  to  that  of  1857 — $500,000.  What 
then ?  What  will  be  theexpenses ? 

The  fanal  Board  estimatej»cost  of 


the  repairs  and  bridges  at . $156, 300  00 

Lock  Keepers  and  Collectors . 43,200  00 

Canal  Office,  State  Engineer,  &e . 10,080  00 


$209,580  00 

To  this  must  be  added  : 

For  Breaches,  (say  same  as  last 
year)  33,828  65 

For  Improvement  of  Delaware 

Division . 50,000  00 

For  Repairs  of  Upper  North 

Branch  (not  included  above) . 70,500  00 

For  Damages  to  Junction  Canal 

Company . 14,824  94 

Damages  on  the  lines,  &c.,  say. ..... .2,000,00 


$380,733  59 

This  estimate  is  more  likely  to  be  under  the 
mark  than  over  The  proportion  asked  for  the 
Delaware  Division  (repairs  and  bridges,)  is 
$36,300  Last  year  $37,934  21  were  spent 
for  the  same  purposes,  although  the  State  En¬ 
gineer  speaks  of  a  “large  amount  of  work  de¬ 
signed  to  be  done  last  year,”  but  postponed, 
for  various  reasons,  to  this.  Of  this  character 
were  the  repairs  of  two  aqueducts,  work  at 
several  feeder  sluices,  and  work  at  the  New 


Hope  dam.  These,  in  addition  to  the  ordinary 
repairs,  are  likely  to  swell  the  expenditures 
over  the  similar  ones  for  last  year.  The  re¬ 
pairs  of  the  breaches  may  cost  more  or  less, 
as  the  season  proves  ;  and  in  this  lies  one  of 
thegreat  insecurities  of  Canal  property.  TJj&ye 
pairs  on  the  Upper  North  Branch,  it  is  altogeth¬ 
er  probable,  will  exceed  $70,500.  But  partial 
examination  has  been  recently  made  of  the 
line,  and  past  experience  bids  us  anticipate  an 
increase  over  the  figures  reported  by  the  offi¬ 
cers.  It  is  also  probable  that  the  estimate  of 
damages  to  be  paid  is  too  low  ;  for  this  item, 
last  year,  was  $6,771  34,  and  all  claims  may 
eot.jjg  settled. 

*  Thuskhe  revenues  have  been  placed  at  a  high 
figure  ;  the  expenses  at  a  low  one — nearly  $90,- 
000  less  than  last  year — and  with  no  deduction 
for  depreciation  of  property.  With  this  state 
of  facts,  what  will  be  the  result  ? 

Gross  revenue, . $500,000  00 

Gross  expenses, . 380,733  59 


Balance . $119,266  41 

Under  the  most  favorable  circumstances,  this 
is  the  largest  sum  which  it  would  be  prudent 
to  expect  for  the  next  year.  It  is  doubtful 
whether  the  Canal  Commissioners  anticipate 
such  a  profit ;  for  they  nowhere  make  an  esti¬ 
mate  of  the  probable  revenue,  as  has  been  their 
uniform  practice.  Probably,  these  experienced 
men  see  the  brewing  storm,  and  are  not  dis¬ 
posed  either  to  risk  their  reputation  for  saga¬ 
city  by  pandering  to  an  absurd  enthusiasm  on 
this  subject  or  to  express  their  conviction  of 
the  inevitable  fate  of  the  Canals.  Hence,  they 
preserve  a  prudent  silence. 

Assuming,  however,  that  the  State  may  next 
year  net  $119,266  41  by  working  her  Canals, 
she  can  certainly  net  175,000  by  selling  them. — 
Which  is  it  better  to  do?  Keep  the  works  and 
assume  all  the  risks,  aud  probably  make  3$  per 
cent,  on  $3,500,000,  or  sell  them  for  that  sum, 
and  certainly  make  five  per  cent  on  it  ?  Every 
man’s  common  sense  will  answer  this  question 
in  the  same  way. 

A  PENNSYLVANIAN. 
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LETTEB 

In  previous  letters  I  have  assumed  that  the 
estimate  of  expenses  for  1858,  made  by  the 
Canal  Board,  would  not  be  exceeded  Since  I 
wrofemnpst  of  the  series,  the  General  Appro- 
priatiraHlas  been  reported  from  the  Committee 
on  Ways  and  Means  of  the  House  of  Represen¬ 
tatives.  It  contains  the  appropriations  re¬ 
quired  for  1858,  which  are  as  follows  : 

Ordinary  repairs,  (including  comple¬ 
tion  of  North  Branch,  from  Pittston 

northward) . $226,800 

Ordinary  repairs  after  Dec.  1st,  1858 . .  100,000 

Collectors,  Weighmasters,  &c . .  20,000 

Lock  Keepers .  2| 

Canal  Commissioners  and  their  office  .  6,980 

State  Engineer  and  his  office .  5,000 

Repairs  of  damages  by  breaches  or  fire  50,000 
Continuing  and  completing  the  Del. 

Division .  50,000 


$480,080 

The  appropriation  for  ordinary  repairs,  after 
December  1st  next,  SI  00.000,  is  included  in  the 
above.  It  was  not  in  the  calculations  pre¬ 
viously  made  in  these  letters,  or  in  the  estimate 
of  the  Canal  Board.  This  sum  is  chargeable 
in  this  year’s  business,  for  it  is  in  making  the 
revenues  the  necessity  for  repairs  is  created  ; 
and  the  Canal  must  be  placed  in  boating  order 
prior  to  the  boating  season  of  1859* 

To  this  sum  of . $480,080  00 

Must  be  added  these  items  : 

Damages  to  Junction  Canal  Co. .  14,824  94 

Damages  on  lines,  (say) .  2,000  00 

Total . $496,824  94 

Thus,  if  we  include  in  the  expenditures  of 
the  year— from  April,  1858,  to  April,  1859 — 
all  -the  money  appropriated  to  the  Canals,  and 
estimate  the  contingent  expenses  not  provided 
for,  at  the  same  figure  as  last  year,  the  reajlt 
will  be :  \ 

Probable  gross  revenues . $500,000  00 

Direct  appropriations  and  damages  496,824  94 

State  profit  for  1858 .  $3,175  06 

This  is  exclusive  of  any  per  centage  for  dete¬ 
rioration,  and  of  interest  either  on  the  cost  or 
market  value  of  the  Canals. 

In  view  of  such  facts  as  these,  it  is  amazing 
to  find  even  one  member  of  the  Legislature  es¬ 
timate  the  Canals  as  worth,  in  market,  $7,750,- 
000.  What  parties  are  willing  to  pay  this  large 
6um  ?  There  are  none.  It  is  absurd  to  have 
such  expectations.  Who  can  command  this 
amount,  or,  having  it,  would  give  it  for  these 
Canals?  No  corporation,  managed  by  sane 
men,  could  be  induced  to  offer  any  such  price; 
for  it  is  far  more  than  these  works  are  worth. 
The  business  upon  them  must  decrease  ;  and 
last  year  the  yield  was  only  nominal.  Count 
ing  wear  and  tear  and  interest,  the  State  lost 
largely  Where  are  the  fools  ready  to  pay 
large  prices  for  such  a  property  ? 


SIXTH. 

It  is  fair  toaaefenaft  that  after  the  facts  thus 
far  developedin  this  series  and  other  publica¬ 
tions,  the  public  will,  with  great  unanimity, 
admit  that  the  true  policy  of  the  State  is  to 
sell  all  the  Canals  she  owns.  For  only  the 
Utopian  can  anticipate  remunerative  profits 
from  their  continued  ownership  by  the  Com¬ 
monwealth. 

Let  us  see  how  the  interests  of  the  Treasury 
would  be  promoted  by  the  sale, and  how  rapidly 
the  Public  Debt  could  be  paid.  In  1857  the 
gross  receipts  of  theTreasurv  were$4,690,587  84 
".'he  following  items  were  con¬ 
nected  with  the  Public  Works  : 

Tolls . $1,308,598  62 

Sales  of  property  8,148  87 
Refunded  cash  20,154  73 


Net  revenue  from  »oiii4i 


’aindepen- 

dent  of  Public  Works . 

The  payments  for  ordinary  pur 


1,336,902  22 


3,353,685  62 


poses,  apart  from  interest,  were  1,147,131  98 


$2,206,553  64 

The  interest  on  funded  debt,  pay¬ 
able  in  case  of  a  sale,  would 
be  this  : 

6$ct.on$445,180  00  26.710  80 

5  38,773.212  521,938,660  62 

4£  “  388,200  00  17,469  00 

4  “  100.000  00  4,000  00 


Total$39,706,592  52$1,986,84042 
Deduct 
bonds  of 
Pa.  R.  R. 

Co.  paid 
for  M.  line 

andbonds  ’ 

S.  and  E. 

R.  R.  Co. 
for  bran¬ 
ches,  11,000,000  00  650,000  00 
Actual 
debt  for 
which  the 
State  pro¬ 
vides  in¬ 
terest  28,706,592  52 
Amount  of  interest 

payable  by  the  State -  1,436,840  42: 


Balance  in  Treasury  for  payment 

of  debt . .  $769,713  22 

That  is,  if  the  State  sell  the  branches  this 
year,  for  $3,500,000,  and  the  ordinary  receipts 
of  the  Treasury  be  no  larger  in  1858  than  In 
1857,  the  expenses  of  Government  can  be  paid, 
the  intesest  on  the  debt  canhepaid,  all  the 
risks  of  the  management  of*g8rrying  property 
wili  be  avoided,  and  nearly  oiie  million  of  the 
principal  of  the  Public  Debt  can  bj  .extinguish¬ 
ed  during  the  present  year. 
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r  If  there  be  no  gale,  $175  000  mor^  Interest 
will  be  payable  by  the  State,  and  as  an  offset  to 
th  it,  the  State  will  have  the  chance  of  making 
a  small  revenue  out  of  the  Canals.  In  no 
probable  event  can  this  net  revenue  exceed 
i  SI 20,000  ;  and  to  reach  this  result,  $100,000 
appropriated  for  repairs  after  December  next, 
are  excluded  from  the  count.  All  the  proba 
bilities  are  against  its  reaching  that  sum.  But 
l  if  it  should  be  $120,000,  the  State  would  still 
i  beoutof  pocket  $55,000  (the  interest  on  SI ,- 
i  100,000,)  and  would  have  upon  its  hands  Ca- 
]  Hals  which  will  not  be  as  saleable  next  year  as 
now  ;  and  whose  working  next  year,  and  until 
-sold,  may  become  more  and  more  profitless. 


Tills  is  the  actual  state  of  the  case.  There 
do  not  appear  to  be  two  sides  to  it.  If  the  State 
can  sell,  she  should,  for  she  has  nothing  to 
gain  by  refusing.  Every  consideration  of  po¬ 
licy  and  prudence  and  wisdom  unjies  en¬ 
force  the  propriety  of  the  State’s  selling  her 
Public  Improvements,  and  withdrawing  from 
the  position  of  Canal  Manager.  Others  can 
fill  this  post  better.  To  them  it  belongs*  tnost 
properly.  Let  the  fhdxl  he  abandoned  to  those 
most  fitted  to  cultivate  it. 

A  PENNSYLVANIAN. 


LETTER  SEVENTH 

Let  us  briefly  recapitulate  the  points  proved 


>in  this  series . 

\  Ft  st.  Of  all  the  Canals, but  one  is  so  situ- 
i^CBdj^'tcr'give  reasonable  promise  oi  made- 
/rate  profits.  The  rest  run  through  undevfcl- 
!  eped  regions,  and  for  many  years,  w  ould, even 
,‘r so  the  absence  of  competition,  of  necessity 

(do  a  small  business. 

Second.  Railroad  competition  is  destroying 
the  productiveness  of  Canals,  unless  where 
the  latter  are  especially  fortunate  in  location, 
&c.  Thus  the  New  York  Canals,  the  Ohio 
■Canals,  the  Virginia  Canals, and  the  Maryland, 
are  all  severely  suffering.  General  causes 
produce  these  effects.  But,  in  our  cas,',  spe¬ 
cial  causes  co-operate  writh  these  general 
ones. 

Third.  0m  State  management  lias  never 
been,  and  in  the  nature  oi  things,  can  never 
bo  successful.  For  the  State,  through  its 
agents,  cannot  give  the  details  of  the  busi¬ 
ness,  the  vigilant  watchfulness  which  the 
agents  of  incorporated  companies,  who  are 
employed  for  their  fidelity,  experience  and 
ability,  can,  and  do  bestow. 

Fourth.  The  Canals  if  sold,  will  be  better 
managed,  and  will  prove  more  promotive  of 
the  business  interests  oi  the  State  than  it  re¬ 
tained  by  the  Commonwealth.  t 

Fifth.  The  Canal  revenues  are  the  most 
State  would  act  wisely  to  seek  and  attain, in  its 
financial  department,  the  highest  certainty 
attainable.  To  this  end,  a  sale  of  the  Canals, 
lunc'ertain  of  the  revenues  ol  the  State.;  and  tlul 
is  necessary. 

Sixth i,  Within  the  last  three  years  the 
gross  qnnuaj,  receipts  from  the  Canals  have 
as  $282,000;  and  the  gross 
annuut payments  as  much  as  $70,000!  Also, 
the  repair  expenses  of  the  West  Branch  Di¬ 
vision  in  1856  were  $22,859  86' — in  1857, 


$67,386  58— the  difference  on  ore  Division 
being  thus  $44,527.  Under  such  circum¬ 
stances,  the  State  can  never  depend  upon  the 
returns  from  its  Canals;  and  hence  arises  a 
strong  reason  for  a  sale. 

Seventh.  Over  four  millions  and  a  half  of 
dollars  ($4,556  866  17)  have  already  been 
spent  on  the  Upper  North  Branch,  and 
it  is  not  yet  completed.  Unless  the  State 
sells,  it  will  be  necessary  to  expend  at  Least 
$70,000  to  place  it  in  navigable  order. 

Eighth.  The  trade  upon  the  Canals  is  dimin¬ 
ishing.— These  Canals  were  built  chiefly  to  de- 
velope  the  Coal  resources  of  the  State.  Yet.itis 
a  fact,  that  the  transportation  over  them  of  this 
great  staple  is  diminishing.  The  Coal  ship¬ 
ments  from  Beach  Haven  last  year  were  less 
than  in  any  year  since  1852.  And  the _t°U® 
received  at  that  office  in  1857  were  $97,170  42 
less  than  in  1856.  Likewise  at  Easton,  over 
the  Delaware  Division,  the  Coal  shipments 
last  year  were  less  than  in  any  year  since  1850! 
and  the  entire  coal  shipment  over  the  Dela¬ 
ware  Division  was  224,354  tons  less  than  in> 
1855.  From  185JT  there  has  been  a  regular 
decrease  of  the  Coal  business  over  the  Canal ■ — 
fne  chief  cause  of  this  decline  in  businass, 
is  railroad  competition.  Railroads  have  been 
nuilt  either  in  whole  or  part  parallel  with  the 
various  Divisions;  and  their  power,  hitherto 
keenly  felt,  will  be  more  felt  in  the  future 
than  ‘in  the  past.  There  is  nothing  in  the 
business  aspects  of  the  case  to  induce  the 
State  to  expect  any  profit  from  the  refusal 
to  sell.  On  the  contrary,  everything  points 
to  disastrous  loss  as  inevitable. 

Ninth.  Last  year  the  net  revenue  from 
the  Canals,  it  is  alleged,  was  $30,540.  But 
this  does  not  allow  a  percentage  for  wear  and 
tear,  and  makes  no  deduction  for  interest, 
either  on  the  original  cost  ol  the  Cana.s,  or 
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on  their  market  value.  Counting  Interest  on 
the  original  cost,  and  excluding  depreciation, 
the  result  of  last  year’s  operation  is: 

Revenue  less  than  expenses  and  interest, 
$491,384  34.*f  Counting  interest  on  market 
value  of  the  Canals,  $3,500  000  and  excluding 
depreciation,  the  result  of  last  year’s  opera¬ 
tion  isfg 

Revenue  less  than  expenses  and  interest  in 
price  offered,  $144,459  34.<JfThus,  in  either 
event,  the  State  is  largely  the  loser. 

Tenth — While  the  gross  revenue  is  dimin¬ 
ishing,  the  working  expenses  are  increasing. 
Between  the  years  1855  and  1857  inclusive, 
the  revenue  has  fallen  off  $280,000,  and  the 
working  expenses  have  grown  $68,945  18, 
making  a  difference  against  the  Canals  in  that 
short  period  of  $348,945  18  ! 

Eleventh.— The  payments  of  1857,  (exclu¬ 
sive  of  construction  account)  reported  by  the 
Auditor  General, were  nearly  $100,000  greater 
than  the  ordinary  expenses  of  1855,  as  re¬ 
ported  by  the  Canal  Commissioners. 

Twelfth. — The  total  payments  of  1857,  (in¬ 
cluding  construction  account  in  both  years,) 
were  $131,849  63  greater  than  in  1855. 

Thirteenth. — Thus,  the  working  expenses 
reported  by  the  Canal  Board,  the  ordinary 
expenses  reported  by  the  Auditor  General, 
and  the  total  payments,  for  whatever  purpose, 
all  show  a  progresssive  increase  of  late  1 
years,  while  the  revenue  show's  a  rapidly  pro¬ 
gressive  decrease. 

Fourteenth. — The  expenses  of  next  year, 
as  estimated  by  the  Canal  Board,  and  other 
necessary  expenses  not  included  in  their  es¬ 
timates,  will  swell  the  payments  of  1858  to, 


at  least,  $3^0,733  59.  Supposing  them  b&' 
greater,  and  the  revenue  equal  to  last  year- 
the  profit  from  the  Canal  will  not  quite  reach 
$120,000,  independent  of  all  calculations  for 
interest  and  depreciation.  But  the  State  is 
offered  $3,500,000  for  the  Canals.  The  inter¬ 
est  on  this  sum  is  $175,000,  which  in  case  of 
a  sale,  the  State  will  ckrtainly  receive. — 
Tlius  it  the  State  should  refuse  to  sell  and 
should  keep  the  Canals  with  all  their  risks,  it 
cannot  expect  to  make  by  $55,000  this  year, 
what  it  certainly  can  make  by  selling  them, 
under  the  bill  pending  before  the  Legis¬ 
lature. 

Fifteenth. — But  the  net  revenue  of  the 
Canals  in  1858  will  not  reach  the  sum  of 
$120,000,  as  appears  by  the  Generel  Appro¬ 
priation  Bill,  recently  reported  to  the  House, 
which  sets  apart  for  the  Canals  $480,080 — 
Adding  damages,  which  are  settled  under  ex¬ 
isting  laws  and  for  which  specific  appropria¬ 
tions  are  not  made,  the  expenses  of  the  Canals 
in  1850  will  reach  $496,824  94,  or  within  $3,- 
175  06  of  the  gross  revenue  last  year.  There¬ 
fore,  if  the  State  keep  the  Canals  and  work 
them,  and  the  gross  revenue  be  equal  to  last 
year’s^nd  if  interest  on  fEe1' price  offeree!  ai^ti  ’ 
a  per  centage  for  depreciation  be  added,  the 
exhibit  will  be  vastly  worse. 

Sixteenth. — If  the  State  sell  the  Canals  for 
$3,500,000,  the  State  debt  will  be  virtually 
reduced  to  $28,700,592  42;  the  annual  interest 
payable  will  be  reduced  to  $1,436,840  52;  and 
at  least  a  million  of  the  Public  Debt  can  be 
paid  annually.  Retain  the  Canals,  and  these 
happy  results  cannot  be  accomplished. 

A  PENNSYLVANIAN. 
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PREFATORY  REMARKS. 


The  subjoined  letters  were  prepared  for  a  newspaper, 
and  were  intended  to  convey  to  the  public  an  exact 
statement  of  the  actual  condition  of  the  Main  Line. 
Great  care  was  taken  to  verify  every  assertion,  and  it 
is  believed  that  no  inaccuracy  of  any  consequence  is 
contained  within  these  pages.  As  the  letters  have 
been  deemed  worthy  of  issue  in  a  more  permanent 
form,  the  writer  submits  them  without  material  modi¬ 
fication.  Having  no  opportunity  for  re-writing,  he  has 
contented  himself  with  correcting  the  errors  of  the 
newspaper  copy,  making  a  few  trifling  changes  in 
phraseology,  and  adding  an  Index  to  tabular  state¬ 
ments  scattered  through  the  series.  This  has  been 
done,  that  the  more  important  facts  embodied  in  them, 
may  be  the  more  readily  referred  to,  by  persons  inves¬ 
tigating  the  subject. 

April  13,  1857. 


SALE  OF  THE  MAIN  LINE, 


LETTER  No.  I. 


THE  NATURE  OF  THE  QUESTION— THE  PROPOSITION  TO  BE 
PROVED— THE  GENERAL  PROOF  GIVEN. 

This  is  the  most  important  subject  before  the  Legislature. 
It  is  so  because  it  is  of  personal  consequence  to  every  tax¬ 
payer,  and  is  intimately  associated  with  the  future  prosperity 
of  every  great  business  interest.  A  question  of  such  magni¬ 
tude  may  -well  attract  universal  attention.  It  is  far  above  the 
petty  strifes  of  party.  It  relates  tothe  good  of  the  whole  people 
in  their  personal  interests,  and  should  be  treated  vrith  the  dig¬ 
nity,  the  gravity,  the  truthfulness  and  the  manliness  of  purpose 
with  which  those  subjects  deserve  to  be  approached,  which  in¬ 
volve,  in  their  solution,  the  destiny  of  a  great  Commonwealth. 

Pennsylvania,  with  her  free  institutions,  with  her  busy 
farmers  of  matchless  perseverance  and  endurance,  with  her 
virtuous  and  industrious  laborers,  with  her  magnificent  moun¬ 
tains,  her  noble  rivers,  her  fertile  valleys,  her  many  ores  more 
precious  than  the  gold  of  the  Pacific  shore,  her  centrality  of 
position,  and  the  intelligence,  activity  and  enterprise  of  her 
capitalists  and  business  men,  should  be  the  first  State  in  the 
Union.  With  probably  fewer  natural  advantages  than  Vir¬ 
ginia,  we  have  infinitely  surpassed  her  in  the  race,  for  here 
there  are  free  laborers,  there  slave  laborers.  We  have  indis¬ 
putably  greater  natural  advantages  than,  with  this  single 
exception,  any  other  State  in  the  Union,  and  under  wise  legis¬ 
lation  we  have  a  brilliant  career  before  us.  I  say  wise 
legislation,  for  our  legislation  has  not  always  been  wise.  Our 


hostility  to  “innovation”  has  chained  our  people  -when  they 
should  have  been  relieved*,  of  ".Buy  th&ns  ;*  and  many  a  great 
movement  has  been-  inadvevtelitly  ‘crippled,  which  eminently 
deserved  legislative  aid  and  encouragement.  But,  indepen¬ 
dent  of  all  this,  another  cause  has  struck  deeply  and  fearfully 
at  the  growth  of  our  State.  I,  of  course,  refer  to  the  exces¬ 
sive,  taxation  under  which  our  great  interests  have  long  literally 
groaned.  This  taxation  was  necessary,  at  one  time,  to  save 
the  honor  of  the  Commonwealth.  In  this  purpose  no  sacrifice 
would  have  proved  too  great  for  our  patriotic  and  proud¬ 
spirited  people.  But  it  cannot  be  denied  that  excessive  tax¬ 
ation  here,  while  our  neighbors  have  imposed  far  fewer  taxes,  has 
driven  much  of  our  capital  to  other  States,  has  led  to  its  con¬ 
cealment  here,  and  has  thus  in  two  ways  seriously  increased 
the  burthens  of  the  more  courageous  and  the  more  honest 
portions  of  the  people.  And  it  is  clearly  their  wish,  as  it  is 
clearly  their  interest,  to  be  relieved  at  the  earliest  possible 
moment  of  what  constitutes  their  greatest  grievance. 

Now,  I  maintain  that  as  the  bulk  of  the  taxation  of  the 
people  is,  and  has  been,  sunk  in  the  management  of  the  Main 
Line  of  the  State,  it  is  the  duty  of  the  Legislature  to  sell  that 
line,  at  the  best  price  it  will  bring.  And  upon  this  I  remark  : 

First.  That  there  is  no  reason  why  the  State  should  retain 
the  ownership  of  the  Line.  Its  construction  was  forced  upon 
the  State,  because  at  that  time,  private  enterprize  was  wholly 
inadequate  to  the  undertaking.  Once  built,  the  line  was  of 
necessity  worked  by  its  owner — no  other  party  being  able  to 
undertake  its  management.  This  necessity  continues  no 
longer.  The  State  can  readily  dispose  of  it  upon  fair  terms 
to  companies  formed  mainly  of  her  own  citizens,  and  deeply 
interested,  by  every  consideration,  in  the  growth  of  the  State. 
And  as  managing  railroads  and  canals  is  no  part  of  the  le¬ 
gitimate  duties  of  a  State,  and  never  can  be  as  successfully 
effected  as  by  companies  controlled  by  practical  men,  it  is 
eminently  proper  that  the  Commonwealth,  without  reference 
to  the  pecuniary  considerations  involved,  should  dispose  of  its 
interest  in  these  improvements.  There  being  then  no  fitness 
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in  the  State’s  ownership  of  the  line,  and  it  being  proper  for 
the  State  to  abandon  this  and  devote  itself  to  more  legitimate 
purposes,  what  are  the  pecuniary  bearings  of  the  proposition  ? 
This  suggests  the  second  remark. 

Second.  The  State  should  sell  the  Main  Line ,  because  that 
Line  has  exhausted ,  and  is  exhausting  the  ivhole  proceeds  from 
the  direct  taxation  of  the  people.  If  this  proposition  he 
capable  of  demonstration,  who  will  have  the  boldness  to  pro¬ 
test  against  a  sale  of  that  line  ?  And  it  is  clearly  susceptible 
of  proof — proof  both  general  and  particular — proof  which 
leaves  not  a  shadow  of  doubt.  The  general  proof  is  this : 

Twelve  or  more  years  ago,  the  State  commenced  heavily  to 
tax  its  citizens.  These  taxes  have  been  rigidly  collected — 
the  people  paying  them  with  a  view  to  the  liquidation  of  the 
State  debt.  Since  1845,  over  seventeen  millions  of  dollars 
have  been  paid  by  the  people  to  the  State,  as  taxes  upon  their 
real  and  personal  property  !  During  this  time  the  receipts 
from  other  species  of  taxes,  such  as  those  on  bank  stocks,  cor¬ 
poration  stocks,  State  stocks,  charter  taxes,  bonuses,  license- 
taxes,  &c.,  have  usually  paid  the  appropriations  to  common- 
schools  and  the  ordinary  expenses  of  government.  How, 
then,  have  these  seventeen  millions  been  applied  ?  There  can 
be  but  one  reply :  Part  to  the  new  wTork  on  the  North  Branch 
Canal,  part  to  the  Portage  Railroad,  and  the  balance  mainly 
to  the  working  expenses  of  the  Main  Line.  This  has  been 
the  receptacle  of  the  contributions  of  the  people ;  yet  some 
citizens  oppose  a  sale !  Not  one  dollar  of  the  debt  has,  in 
reality,  been  paid.  It  is  as  great  now  as  when  taxation  was 
first  resorted  to.  The  aggregate  is  still  those  ponderous  forty 
millions.  That  there  may  be  no  dispute  concerning  the  amount 
of  the  State  tax  paid  on  real  and  personal  estate,  I  subjoin 
a  statement  taken  from  the  Auditor  General’s  Report : 


1845  . §1,318,332  02 

1846  .  1,445,112  70 

1847  .  1,380,781  19 

1848  . ; .  .  1,350,129  49 

1849  .  1,293,921  23 

1850  .  1,317,821  55 

1851  .  1,372,170  37 


1852  .  1,359,636  30 

1853  .  1,381,550  59 

1864 .  1,510,403  39 

1855  .  1,721,114  79 

1856  .  1,682,035  21 


$17,133,008  83 
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Such  was  the  total  receipt  at  the  treasury,  on  real  and  personal 
estate  in  twelve  years. 

In  these  facts  consists  the  general  proof  of  the  position, 
that  the  Main  Line  has  exhausted,  and  is  exhausting  the  whole 
proceeds  from  the  direct  taxation  of  the  people.  The  partic¬ 
ular  proofs  will  be  the  subject  of  another  communication. 

Adams. 


LETTER  No.  II. 


MODE  OF  GAINING  THE  NECESSARY  FACTS— REASONS  WHY  THE 
CANAL  COMMISSIONERS’  REPORTS  ARE  IMPER¬ 
FECT  AND  UNRELIABLE. 

I  am  to  prove,  particularly,  that  the  Main  Line  is  not  sus¬ 
taining  itself,  hut  has  exhausted,  and  is  exhausting,  the  pro¬ 
ceeds  of  the  taxation  from  the  people. 

There  is  but  one  method  in  which  this  proof  can  he  obtained. 
It  is  by  reference  to  the  Reports  of  the  Accounting  Department 
of  the  Government.  It  is  by  gathering  from  those  Reports  a 
statement  of  all  the  moneys  received  from  the  Main  Line  for  a 
term  of  years,  and  all  paid  out  upon  it.  I  say  all  the  receipts 
from,  and  all  the  payments  upon  it.  Nothing  less  will  be  the 
truth. 

The  Canal  Commissioners  do  not  take  this  view  of  the  sub¬ 
ject;  and  hence  the  partial,  unfaithful  and  unsatisfactory  na¬ 
ture  of  their  reports.  They  include  in  their  account  all  the 
receipts  from  the  Main  Line ;  but  they  do  not  include  all  the 
payments  upon  it.  On  the  contrary,  they  studiously  exclude 
from  their  statement  an  account  of  all  moneys  paid,  to  other 
purposes  than  those  they  choose  to  consider  proper  to  be 
charged  to  the  Line.  In  the  exercise  of  this  discretion,  they 
have  excluded  all  payments  for  damages  caused  in  the  trans¬ 
action  of  business;  for  all  “new  work,”  whether  upon  the 
track  of  the  Columbia  Road,  on  the  New  Portage  Railroad,  on 
the  Depots  or  Machinery  of  the  Roads,  or  on  the  Reservoirs 
belonging  to  the  Canal;  for  the  expenses  of  themselves  and 
their  office ;  (until  1855)  for  repairs  of  farm  and  road  bridges  ; 
for  all  “  old  debts  ”  paid  in  years  subsequent  to  those  in  which 
they  were  contracted ;  until  recently,  for  new  locomotives ; 
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and  for  improving  or  re-building  bridges,  and  offices  for  the 
transaction  of  business.  It  requires  no  evidence  to  prove  that 
a  statement  made  upon  such  principles  could  not  give  a  fair 
representation  of  the  facts.  To  secure  this,  every  item  of  re¬ 
ceipt  or  expenditure  must  be  included — and  not  merely  those 
which  suit  a  previously-planned  purpose.  And  these  items  can 
be  found  only  in  the  reports  of  the  Auditor  General  of  the 
Commonwealth.  This  officer  audits  all  the  accounts  of  the 
State  officers  on  the  Public  Works,  and  publishes  every  year, 
at  the  close  of  his  report,  a  statement  considerably  in  detail  of 
the  account  of  the  Canal  Commissioners.  On  one  side  of  the 
account  the  Auditor  General  represents  the  money  paid  by  the 
State  Treasurer  to  these  officers ;  and  on  the  other,  enters  the 
general  purposes  to  which  the  amounts  are  applied.-,  This  ac¬ 
count  is  as  complete  a  one  as  the  present  mode  of  keeping  the 
books  will  present ;  but  lacks  very  much  in  fullness  and  detail. 
By  comparing  it  with  the  other  reports,  it  is  practicable,  how¬ 
ever,  to  gather  an  accurate  idea  of  the  state  of  the  case.  This 
I  propose  to  do  hereafter,  with  regard  to  several  years,  that 
the  public  may  see  what  the  Main  Line  has  actually  accom¬ 
plished,  as  contrasted  with  what  the  Canal  Board  has  claimed 
for  it. 

To  illustrate  the  difference  in  results  caused  by  the  differ¬ 
ence  in  the  method  of  making  up  the  statements  referred  to, 
it  may  be  mentioned  that  since  1851,  the  following  amounts 
have  been  paid  on  certain  of  the  items  of  which  no  account  has 
been  taken  by  the  Canal  Board  : 


Damages  paid .  $181,185  40 

Pay  of  Canal  Commissioner  and  expenses  of  office .  44,786  22 

Old  debts .  520,458  47 

Improving  track  of  Columbia  Railroad .  1,169,807  51 

New  locomotives .  154,686  52 


$2,070,896  12 

These  arc  not  all  the  items  which  have  been  totally  excluded 
by  the  Canal  Board  from  their  statements  of  results,  but  they 
serve  as  specimens.  Last  year  (1856)  the  Auditor  General 
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reported  the  expenses  of  all  the  Public  Improvements,  as  fol- 
1  ows : 


Expenses . 

Damages  paid. 
Old  debts  paid 


$1,943,896  82 
52,281  21 
130,512  09 


$2,116,690  12 

The  Canal  Commissioners  returned  the  expenses  at...  1,076,685  14 


Difference  between  the  two . $1,010,004  98 

This  discrepancy  is  caused  by  the  former  officer  including  all 
the  expenditures  in  his  statement,  and  the  latter  including  only 
particular  portions.  If  all  of  what  is  charged  by  the  Auditor 
General  to  Construction  Account  be  deducted,  (§419,892  50  on 
the  Main  Line,)  the  discrepancy  is  still  one-half  a  million  of 
dollars.  Likewise,  the  expenses  of  the  Main  Line  in  1856,  ac¬ 
cording  to  the  Auditor  General,  ( excluding  the  above 
§449,892  50,  and  counting  only  motive-power  and  repair 
expenses,  payment  of  lock-keepers,  collectors,  &c.,  of  the 
Canal  Board,  of  damages  and  of  old  debts,)  is  §1,212,536  80 
According  to  the  Canal  Board,  -  840,37  i  0o 

Deficiency,  -----  §372,159  77 

Caused  by  the  suppression,  by  the  Board,  of  items  of  expen¬ 
diture  actually  made  but  not  deemed  advisable  to  include. 
Managing  in  this  way,  they  make  the  net  profits  of  the  Main 
Line  in  1856,  §382,596  42.  Including  all  the  payments,  ex¬ 
cept  Construction,  the  net  profits  are  reduced  to  §10,436  75  ; 
and  to  bring  this  result  it  is  necessary  to  exclude  all  reference 
to  the  §268,396  76  spent  on  the  new  track  of  the  Columbia 
Railroad,  the  §181,495  74  spent  on  the  new  Portage,  and  the 
interest  on  the  §16,472,634  15,  reported  in  1854  as  the  then 
cost  of  the  Main  Line  ! 

It  must  not  be  supposed  that  this  scheme  for  the  suppression 
of  essential  facts,  is  original  with  the  present  Board.  On  the 
contrary,  all  previous  Boards  have  pursued  the  same  policy — 
it  having  early  been  deemed  advisable  to  charge  renewals  of 
machinery,  repairs  of  tracks,  and  many  other  like  items — 
not  to  Repairs,  that  they  might  be  counted  against  receipts — 
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but  to  Construction,  by  which  they  would  be  removed  from  any 
such  comparison.  By  these  means,  between  the  opening  of 
the  Main  Line  and  the  year  1854,  $4,365,926  77|  were  added 
to  its  cost;  whilst  during  the  same  time,  the  Auditor  General 
reported  the  expenditures  of  the  line  as  $4,351,746  more  than 
the  Canal  Commissioners  reported  them. 

It  is  manifest  from  these  facts  that  the  only  infallible  method 
of  discovering  the  precise  receipts  and  the  precise  expenditures 
on  the  line,  is  by  a  careful  analysis  of  all  the  Reports  of  the 
Departments ;  and  to  this,  attention  will  be  next  directed. 

Adams. 


LETTER  No.  III. 


DETAILED  EXAMINATION  OF  THE  OPERATION  OF  THE  MAIN  LINE. 

FOR  1856. 


In  No.  2  I  spoke  of  the  comparative  fullness  of  the  reports 
given  by  the  Auditor  General,  and  of  their  value  to  one  seek¬ 
ing  a  knowledge  of  the  facts  in  connexion  with  this  great  sub¬ 
ject.  I  should  also  have  mentioned  then,  that  much  valuable 
information  is  given  in  detail,  by  the  Superintendents  of  the 
Columbia  and  Portage  Railroads,  in  their  annual  reports  to  the 
Canal  Board.  Of  the  two  roads  named,  the  report  of  the  Su¬ 
perintendent  of  the  former  has  been  much  the  more  complete. 
The  Portage  reports  have  been  generally  very  meagre,  proba¬ 
bly  because  the  Superintendents  felt  unwilling  to  give  the  par¬ 
ticulars  of  the  disastrous  operations  of  that  improvement. 

I  have  said  that  the  Main  Line  is  not  paying  expenses,  and 
propose  now  to  prove  this  assertion,  beginning  the  investiga¬ 
tion  with  1856.  That  concluded,  other  years  will  be  passed 
in  like  review. 

The  Canal  Board  report  the  results  of  the  operations  of  the 
Main  Line,  for  1856,  as  follows,  in  their  annual  report : 

Receipts.  Expenditures. 

Columbia  Railroad . $953,034  29  $448,556  93 

Portage  Railroad .  20,047  23  193,804  53 

Canal  portion  of  Main  Line .  249,891  93  198,015  57 

$1,222,973  45  $840,377  03 

840,377  03 

Apparent  profits . $382,596  42 


From  the  expenditures  the  Board  say  they  exclude  moneys 
spent  for  new  locomotives,  improvements  in  depots  and  ma¬ 
chinery,  rebuilding  and  improving  bridges,  and  building  office 
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and  carpenter  shop.  These  items  amount  to  $171,084  41. 
To  'which  add  pay  of  the  Canal  Board  and  expenses  of  their 
office,  $6,536.*  Total  of  items  admitted  to  be  excluded, 
$177,620  41.  In  addition  to  these  items  of  expenditure  not 
counted,  the  entire  amount  spent  in  the  improvement  of  the 
track  of  the  Columbia  road  and  in  the  completion  of  the  new 
Portage  road,  the  entire  amount  paid  for  damages  to  person 
and  property  caused  by  accidents,  and  all  paid  for  old  debts, 
are  also  excluded.  How  large  is  this  sum  may  be  seen  from 
the  following  summary  of  the  expenditures  on  the  Main  Line 
for  1856,  as  given  by  the  Auditor  General  in  his  Report,  page 
118,  et  al. : 


Charged  to  Construction — On  Columbia  road . $268,396  76 

On  New  Portage  road .  181,495  74 

- $449,892  50 

Charged  to  Motive  Power  Account — On  Columbia 

road . 521,628  06 

On  New  Portage  road .  164,856  91 

-  686,484  87 

Charged  to  Repair  Account — On  Columbia  road....  97,204  10 

On  New  Portage  road . . .  44,538  43 

On  Eastern  Division  Canal .  42,141  10 

On  Lower  Juniata  do  .  22,792  80 

On  Upper  Juniata  do  .  50,196  22 

On  Upper  Western  do  .  22,889  85 

On  Lower  Western  do  .  20,160  49 

-  299,922  99 

Charged  to  Lock-keeper  Account — On  Main  Line 

Canal .  31,015  00 

Damages  paid  on  whole  Main  Line .  34,809  43 

Pay  of  Collectors,  Weighmasters,  &c.,  on  Main 

Line .  23,256  32 

Pay  of  Canal  Commissioners,  Clerk  and  incidentals  6,536  00 

Old  debts  paid  on  Main  Line  by  special  act .  130,512  09 

-  226,128  84 


Amount  reported  by  the  Auditor  General  as^paid  in  1856  to 


Main  Line . $1,662,429  20 

Amount  reported  by  Canal  Board  as  expenditures  on  same .  840,377  03 


Canal  Corn’s  less  than  Auditor  General’s  statement .  $822,052  17 


*  For  convenience — the  amount  being  very  small — the  total  expense  of  Canal  Commissioners 
and  their  office,  is  charged  to  Main  Line. 
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This  disparity  illustrates,  with  the  utmost  clearness,  the 
different  principles  upon  which  the  two  reports  are  prepared. 
But  it  may  be  said  that  it  is  unfair  to  charge  the  work  on  the 
new  Portage  road  against  the  receipts.  Deducting  that,  the 
disparity  would  still  be  $640,556  43. 

The  Canal  Board  also  deny  that  the  improvement  of  the 
track  on  the  Columbia  railroad  can  be  fairly  charged  against 
the  receipts.  But  what  is  this  but  renovating  materials  worn 
out  in  making  receipts  ?  and  what  merchant  charges  re¬ 
newals  of  stock  to  capital  ?  or  what  manufacturer  charges  to 
capital  renewals  of  machinery  worn  out  in  his  business  ?  The 
man  who  finds  his  profits  inadequate  to  keep  up  his  implements, 
may  be  certain  that  he  is  doing  a  losing  business.  In  the  same 
spirit,  the  Commissioners  exclude  locomotives  and  even  their 
own  expenses,  as  though  the  State  would  need  their  services 
but  for  its  ownership  of  the  works.  Likewise  they  take  no  notice 
of  the  damages  paid,  as  though  these  were  not  as  fairly  an  item 
to  be  charged  to  the  Line,  as  the  wood  which  feeds  the  fire  of 
the  engine.  They  also  disregard  the  old  debts  paid,  although 
they  were  contracted  in  the  ordinary  business  of  the  road,  and 
in  making  the  receipts,  which  they  always  place  in  full  on  the 
•opposite  side  of  the  account.  As  these  debts  cannot  noAV  be 
charged  to  the  year  when  contracted,  they  must  be  counted 
when  paid.  It  is  obvious  to  every  fair  and  reflecting  person, 
that  any  account  must  be  unfairly  stated  which  gives  the  re¬ 
ceipts,  and  omits  to  give  every  variety  of  expense  incurred  in 
obtaining  those  receipts.  Such  is  the  Canal  Commissioners' 
account  for  this  year,  and  every  other  year  which  I  have  ex¬ 
amined-.  Then  deducting  from  the  total  expense  given  by  the 
Auditor  General,  the  amount  paid  for  the  construction  of  the 
new  Portage  road,  we  have  the  account  for  the  Main  Line,  for 
1856,  stated  thus : 

Expenditures . . .  §1,480,933  56 

Reeeiptsf .  .  1,222,973  45 


t  The  Auditor  General  makes  the  receipts  stand  thus:  Tolls,  &c.,  $1,229,272  86 ;  old  property 
sold  on  Main  Line,  $14,799;  total,  $1,244,021  86.  I  take  the  report  of  the  Canal  Board,  os  it  is 
used  in  the  former  part  of  this  article,  and  they  nearly  correspond. 


16 


Excess  of  payments  over  receipts  on  Main  Line.... .  $257,960  11 

Add  debts  contracted  on  Lower  Western  and  TJpper  Juniata 
Divisions  of  Canal,  reported  in  Canal  Report  (page  26)  as 
“unauthorized,”  and  not  included  in  expenditure  on  Canal, 
but  which  were  made  by  officers  of  the  State,  and  will, 
beyond  doubt,  be  ultimately  paid  by  the  State... .  7,235  00 


$265,195  11 

The  Canal  Board  reports  profits  at .  382,596  42 

Mis-statement  of  the  Board  amounts  to .  $647,791  53 


But  little  comment  need  be  offered  on  these  facts.  The 
money  reported  by  the  Auditor  General  ivas  paid.  To  what 
purposes,  his  Report  states.  Every  citizen  can  tell  for  himself, 
by  the  summary  given  above  of  the  items  of  the  Report,  with 
what  faithfulness  the  Board  have  stated  the  condition  of  the 
Line.  Instead  of  yielding  a  revenue,  it  cost  last  year  more 
than  came  from  it,  not  counting  the  interest  paid  on  its  cost. 
It  has  been  so  for  many  years,  the  assurances  of  the  Canal  Re¬ 
ports  to  the  contrary  notwithstanding. 

I  have  spoken  hitherto  of  the  Main  Line.  This  compre¬ 
hends,  as  all  know,  the  Columbia  Railroad,  the  Canal  to  IIol- 
lidaysburg,  the  roads  over  the  mountains,  and  the  Canal  from 
Johnstown  to  Pittsburgh.  It  will  be  instructive  to  change  for 
a  time  our  view  from  the  whole  Line  to  the  Columbia  and 
Portage  Railroads,  of  whose  Avorkings  we  have  more  complete 
and  detailed  information  than  of  the  Canal  portions.  First, 
let  us  look  at  the  Columbia  road  for  1856.  The  Canal  Report 
makes  its  statement  thus : 


Columbia  j;oad. — Receipts . . . $953,034  29 

Expenditures. — Motive  power,  exclusive  of  locomo¬ 
tives  and  certain  improvements . $355,990  49 

Repairs,  exclusive  of  re-buildings,  &c .  79,275  43 

Collectors,  &c .  13,291  01 


$448,556  93 


Portage  road. — Receipts . .  20,047  23 

Expenditures. — Motive  power,  exclusive  of  locomo¬ 
tives .  140,250  00 

Repairs .  37,500  00 

Collectors .  3,554  63 

Use  of  Pennsylvania  Railroad .  12,500  00 


193,804  53 
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This  reports  the  profits  of  the  Columbia  road  at  §504,477  36 ; 
quite  a  snug  sum,  and  somewhat  boasted  of  by  the  manage¬ 
ment.  Is  it  true  that  this  profit  was  realized  ?  No.  It  will 
be  observed  that  the  Board  exclude  certain  items  from  their 
Motive  Power  and  Kepair  expenses,  locomotives,  &c.  These 
excluded  expenditures  on  the  Columbia  road  amounted  to 
$160,834,71.  The  motive  power  payments  are  confined 
strictly  to  these  classes  of  expenses  only :  Running,  Work¬ 
shop,  Superintendence  and  Transportation,  as  given  in  the 
Report  of  the  Superintendent.  The  Repair  account  is  also 
that  given  by  the  Superintendent  under  that  head.  But  were 
these  amounts  the  total  expenditure  on  the  road  for  1856  ? 
Here,  fortunately,  the  Report  of  the  Superintendent  and  the 
Report  of  the  Auditor  General  agree  in  furnishing  the  means 
of  proving  a  negative.  Attached  to  the  Report  of  the  Super¬ 
intendent  is  a  tabular  statement  of  his  account  with  the  State 
Treasurer  for  1856,  on  one  side  charging  himself  with  the 
amounts  received  from  the  Treasury,  and  on  the  other  claiming 
credit  for  payments  made.  These  payments  were  : 


Motive  power  for  ’55  and  ’56 . 

Repairs  for  ’55  and  ’56 . 

Opening  Columbia  street . 

Farm  and  Road  Bridges . 

Add  debts  due  on  motive-power  and  on  Repair . 

Deduct  debts  paid  in  1856,  but  contracted  in,  and  charged 
against  1855 . . . 


$521,628  06 
96,273  58 
397  OO 
931  52 


$620,230  16 
81,223  05 

$701,453  21 

91,005  36 

$610,447  85 


Add  pay  of  Collectors,  Weigbmasters,  &c .  13,291  01 

Add  damages..... .  28,544  88 


$652,283  74 


Add  amount  expended  on  the  improvement  of  the  trackj .  309,499  79 

Total  amount  chargeable  to  1856 . . . $961,783  53 

Total  amount  received  in  1856 .  953,034  29 

Excess  of  expenditures  over  receipts .  $8,749  24 


t-  includes  as  well  the  amount  expended  as  the  debt  contracted  and  not  paid  in  Ibis 
department. 

9 
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Showing  that  on  the  Columbia  road  there  were  greater  pay¬ 
ments  than  receipts  during  the  last  year,  in  which  an  immensd 


business  was  done. 

The  actual  expenditures  were .  $961,783  53 

Those  reported  by  the  Canal  Board  were .  448,556  93 


Amount  suppressed  by  the  Board . $513,226  60 


Equal  to  $8,749  24  more  than  the  reported  profits.  In 
this  summary  of  expenses  is  not  included  the  interest  on  cost, 
which  amounts  to  over  $250,000  per  annum.  Adding  that, 
which  it  is  entirely  legitimate  to  do  in  the  account  between  the 
Road  and  the  State,  the  annual  loss  becomes  still  more  start¬ 
ling  in  amount — and  this  on  a  portion  of  the  works  which,  the 
public  have  been  assured,  yielded  in  1856  a  profit  of  half  a 
million  of  dollars  ! 

On  the  Portage  Railroad  a  similar  system  prevails.  In 
making  up  this  statement,  the  Canal  Board  excluded  $10,250 
paid  for  locomotives  ;  $10,983  83  from  the  Motive  Power  Ac¬ 
count ;  and  $5,657  91  from  the  Repair  Account.  They  also 
excluded  from  all  consideration  the  old  Portage  debts  paid  in 
1856.  Including  these  items,  the  Portage  account  will  stand 
thus : 

Motive  power . $162,259  58 

Repairs .  43,157  91 

Use  of  part  of  Pennsylvania  Railroad . 12,500  00 

Damages .  5,459  55 

Pay  of  Collectors,  Weiglimasters,  &c . . .  3,554  53 

Old  debts  paid . .  ••  118,738  54 

- $345,670  11 

Deduct  debts  of  ’55,  paid  in  ’56,  and  charged  against 

’55  . .  34,738  66 


$310,931  45 

Deduct  receipts .  20,047  23 

Loss  on  the  Portage  Roads  in  1856 .  $290,884  22 

Loss  according  to  the  Canal  Commissioners’  state¬ 
ment .  173,757  30 

Mis-statement  of  the  Canal  Board .  $117,126  92 


In  these  figures  is  not  included  the  annual  interest  on  the 
cost  of  the  Portage,  which  was  reported  in  1854,  by  the  Audi¬ 
tor  General  and  State  Treasurer,  at  $2,708,672  12,  but  has 
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since  been  increased  over  $600,000  by  -work  on  the  new  Port¬ 
age  road.  Were  this  included,  as  it  should  be,  for  it  is  a  part 
of  the  payments  of  the  State  on  account  of  the  Main  Line,  the 
picture  would  be  more  revolting,  for  it  would  show  the  loss  of 
the  Commonwealth  last  year,  on  account  of  the  Portage  road, 
to  have  been  over  $500,000.  Yet  upon  the  score  of  money¬ 
making  we  are  urged  to  retain  this  Line  ! 

With  regard  to  the  Canal  portion  of  the  Main  Line,  we  have 
not  as  detailed  information  as  concerning  the  Railroads.  The 
Supervisors’  reports,  if  made,  are  not  published — a  mere  ab¬ 
stract  being  incorporated  into  the  general  report  of  the  Canal 
Commissioners.  There  is  little  doubt  that  the  figures  showino- 
the  operations  of  the  Canal  are  managed  as  those  relating  to 
the  railroads ;  and  there  is  great  certainty  that  the  represen¬ 
tations  made  by  the  Board  are  not  perfectly  accurate.  They 
make  the  profits  of  the  Canal  portion  of  the  Line,  $51,876  36, 
from  which  must  be  deducted  the  “unauthorized”  debts  con¬ 
tracted  in  1856,  $7,235,  which  the  Board  state  they  did  “not 
feel  at  liberty  to  include  either  in  the  expenditures  for  1856,  or 
the  estimates  for  1857.”  They  then  suggest  that  the  bail  of 
the  officers  who  contracted  these  debts  should  be  made  to  pay 
them.  Of  course,  no  one  supposes  that  any  such  thing  will 
occur.  The  debts  will  be  paid  by  the  Commonwealth’s  money 
now  or  again ;  and  the  amount  is  a  fair  charge  against  the  re¬ 
ceipts  of  this  year.  The  dodge  made  by  the  Board  is  a  sharp 
one,  since,  according  to  their  system,  these  debts,  if  not  paid 
in  the  year  they  were  contracted,  would  escape  all  addition 
with  other  like  expenses.  I  do  not,  of  course,  allege  that  so 
paltry  a  purpose  animated  the  Board ;  but  remark  that  the 
expedient  answered  a  double  purpose — that  of  rebuking  the 
officers  referred  to  for  persisting  in  their  bad  habit  of  making 
debts  unauthorized  by  law,  and  of  throwing  these  amounts 
from  their  statement  of  expenditures.  Including  these,  the 
profits  of  the  Canal  portion  of  the  line  were',  in  1856, 
$44,641  36.  From  which  must  be  deducted  $11,773  35,  old 
debts  paid  on  canal,  and  $1,480  27,  damages,  leaving  a  clear 
balance  of  $31,387  74. 
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The  whole  account  of  the  Main  Line  would  then  thus  foot 
up,  for  1856 : 

Loss  on  tlie  Columbia  Koad .  $8,749  24 

“  “  Portage  “  . .  290,884  22 

-  299,633  46 

Deduct  profits  on  Canal  portion .  31,387  74 

Total  loss  on  Main  Line . $268,146  32 

Exclusive  of  interest  on  cost.  This  summary  is  within  a  frac¬ 
tion  of  that  given  from  the  Auditor  General’s  Report  in  the 
former  part  of  this  article  ;  and  the  correspondence  of  the  two, 
compiled  in  many  things  from  different  sources,  shows  that  the 
figures  here  given  are  correct,  and  may  be  relied  on  to  indi¬ 
cate  the  condition  of  the  Main  Line.  If  incorrect  in  any  ma¬ 
terial  point,  I  have  been  unable  to  find  it,  after  having  made 
diligent  search. 

In  my  next,  I  will  make  a  similar  analysis  of  the  report  of 
1855,  to  show  what  was  effected  in  that  year.  Adams. 


LETTER  No.  IV. 


PRESENT  CONDITION  OP  THE  MAIN  LINE,  AS  GIVEN  BY  THE 
STATE  ENGINEER  IN  HIS  ANNUAL  REPORT — APPROPRIA¬ 
TIONS  ASKED  FOR  1857,  AND  PROBABLE  RESULT 
OF  NEXT  YEAR’S  OPERATIONS. 

Before  proceeding,  as  proposed  in  my  last,  to  an  analysis  of 
the  operations  of  the  line  for  1855, 1  ■will  make  some  additional 
remarks,  which  have  a  connection  with  the  results  of  1856. 
After  showing  what  was  accomplished  in  that  year,  it  appears 
peculiarly  proper  to  direct  attention  to  the  'present  condition  of 
the  Line ,  the  expenditures  to  he  made  this  year ,  and  the  proba¬ 
ble  results  of  the  year  1857.  Thus  the  public  will  be  able  to 
see  whether  they  can  reasonably  anticipate  an  improvement  in 
the  near  future. 

L  nder  an  act  of  the  last  Legislature,  the  Canal  Board  ap¬ 
pointed  a  State  Engineer,  to  have  general  charge  of  the  works. 
Between  the  25tli  of  last  September  and  the  27th  of  November, 
he  made  a  tour  of  examination  on  the  several  divisions.  In 
his  report,  he  gives  his  opinion  of  the  condition  of  each. 
(Inly  those  belonging  to  the  Main  Line  claim  attention. 

To  the  Columbia  road,  he  states  that  he  has  not  devoted 
any  especial  attention,  in  consequence  of  pressing  duties  else¬ 
where.  He  thinks  the  estimate  of  the  Superintendent  for 
ordinary  repair,  a  reasonable  one. 

The  Eastern  Division  of  the  Canal,  49  miles  in  length,  and 
extending  from  Columbia  to  the  west  end  of  the  Juniata 
Aqueduct,  has  “  2  dams,  9  aqueducts,  28  locks,  84  bridges,  16 
culverts,  3  overfalls  and  6  waste-weirs.”  On  a  portion  of  the 
canal,  the  bottom-width  has  become  reduced,  by  the  washing 
Oi  matenals  fiom  the  banks,  to  an  average  of  16  feet,  it  being 
seldom  over  20,  and  in  some  cases  not  over  10  feet  wide.  At 


such  points  the  water  is  not  over  3J  feet  in  depth,  which  ren¬ 
ders  the  passing  of  boats  exceedingly  difficult,  and  occasions 
constant  “jams.”  lie  does  not  consider  the  division  in  good 
order,  and  says  that  business  is  done  upon  it  to  great  disadvan¬ 
tage.  Its  capacity  is  nearly  one-fourth  less  than  was  originally 
designed.  Hence  the  cost  of  transportation  is  increased  by 
that  amount.  Large  annual  appropriations  have  been  made 
for  clearing  out  the  bottom,  but  with  poor  success.  He  re¬ 
commends  that  two  steam  dredge  boats  be  constantly  employed 
during  navigation  season,  in  removing  bars  and  the  bottom  on 
the  berme  side  ;  that  all  the  materials  excavated  from  the 
bottom  during  the  winter,  be  taken  from  the  tow-path  side  and 
deposited  on  the  towing-path  with  a  view  to  raise  it ;  and  that 
the  towing-path  shall  also  be  raised  by  part  of  the  repair  force 
in  the  summer.  Two  dredge  boats  would  cost  $5,500  ;  it  will 
cost  $10  a  day  to  work  each  of  them — total  cost  one  season  of 
250  days,  $10,500.  The  second  year  the  expense  would  be 
less.  All  the  locks  require  more  or  less  repair.  The  Juniata 
Aqueduct  begins  to  show  “  visible  marks  of  decay two  spans 
were  propped  last  summer.  It  can  be  propped  another  season 
or  two,  but  must  be  “  shortly  re-built.”  Estimated  cost  of 
repairs,  $40,000.  The  walls  of  the  out-let  lock  at  Duncan’s 
Island  are  dilapidated,  and  should  be  thoroughly  repaired, 
though  they  may  stand  another  season.  A  large  portion  of 
the  guard  embankment  and  towing-path  around  Peter’s  Moun¬ 
tain  has  been  washed  away  by  floods,  and  should  be  renewed  ; 
but  the  engineer  has  not  had  time  to  make  an  accurate  mea¬ 
surement  and  calculation  of  expense.  All  the  locks  should  be 
doubled.  Of  two  modes  of  doing  it,  one  would  make  the  cost 
of  improving  each  $10,000,  the  other  $6,000.  If  the  locks 
be  not  doubled  at  once,  additional  lock-tenders  should  be 
employed. 

The  Lower  Juniata  Division  has  some  imperfections;  insuf¬ 
ficient  depth  of  water  and  width  of  bottom,  as  the  Eastern. 
Locks  2  and  4,  are  much  u  collapsed,”  and  portions  of  the 
wall  must  be  taken  down  and  re-built.  The  wood  work  at 
most  of  the  locks  is  much  decayed,  and  much  injury  results  to 
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the  masonry.  Considerable  repairs  are  necessary,  also,  upon 
nearly  all  the  aqueducts  (12.)  Estimated  cost  of  repairs 
§35,400  ;  §11,607  20  more  than  those  of  last  year. 

Upper  Juniata. — Steam  dredge  boat  recommended  to  clean 
this  out.  Towing-path,  also,  should  be  raised.  Lochs  are 
very  dilapidated.  At  the  62  locks,  twenty-four  pairs  of  gates 
are  broken  or  decayed,  and  must  be  immediately  replaced ; 
others  require  renewal  or  extensive  repairs.  The  aqueduct  at 
Shaver’s  Ford  was  propped  last  summei'j  and  will  require  re¬ 
building  next  year.  One  span  of  the  aqueduct  at  Jack’s 
Narrows  is  in  the  same  condition.  That  below  Alexandria 
and  several  others,  need  much  improvement.  Of  16  dams,  8 
require  more  or  less  repairs ;  three  towing-path  bridges  are  in 
a  falling  condition.  A  dam  is  recommended  to  stop  leakage 
about  Holliday sburg.  Estimated  repairs,  §49,400;  §13,400 
more  than  repairs  reported  last  year  by  Canal  Commissioners. 

Upper  Western. — The  same  story  as  concerning  the  Upper 
Juniata.  Estimated  repairs,  $30,000  ;  last  year  $20,254. 

Lower  Western — Ditto.  Estimated  cost  of  repairs,  $28,000. 
Last  year,  $19,562  30,  according  to  Canal  Board. 

Portage  Kailroad — particulars  are  painful.  He  reports  amounts 


due  on  final  estimates  on  the  tunnel, .  $23,676  78 

In  addition,  claims  amounting  to .  4,267  69 

Also,  bill  of  Cambria  Iron  Company,  .  19,659  95 


$47,604  41 

Hoad  and  farm  bridges,  for  repairs,  will  cost  $20,325,  of 
which  $8,070  belong  to  the  Main  Line. 

The  aggregate  estimate  of  State  Engineer  for  repairs  for 
1857,  is  $490,487,  of  which  $303,182  belong  to  Main  Line. 
Amount  reported  by  Canal  Commissioners  as  expended  in 
1856,  for  ordinary  repairs  and  bridges,  $186,141  02.  In¬ 
creased  appropriation  needed  this  year,  $117,040  98,  accord¬ 
ing  to  the  State  Engineer. 

Such  is  the  general  condition  of  the  Main  Line.  What 
amount  of  appropriations  do  the  Canal  Board  ask  for  1857  ? 
I  copy  from  the  General  Appropriation  Bill,  now  under  con¬ 
sideration  in  the  House  of  Representatives  : 
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Ordinary  Repairs  for  year  ending  November  30,  1857 .  $283,062  00 

In  addition  to  $225,000  appropriated  last  session. 

Ordinary  Repairs  after  Dec.  1,  ’56  .  173,012  00 

Ordinary  Repairs  after  Dec.  1,  ’57  .  *225.000  0(1 

Motive  power  for  year  ending  November  30,  1857— Columbia 

road,  including  six  locomotives,  $395,700;  Portage  $90,000,  485,700  00 
Motive  power  after  Dec.  1,  ’57— Columbia  $80,000;  Portage, 

$20,000 .  100,000  00 

Collectors,  Weighmasters,  &c.,  (same  as  last  year) .  23,256  32 

Lock-keepers .  *31,015  00 

Use  of  Pennsylvania  Railroad .  22  500  00 

Canal  Commissioners  and  office .  f6,995  00 

Repairs  of  Farm  and  Road  Bridges  (same  as  last  year) .  8,070  00 

State  Engineer  and  office .  f-3,125  00 

Debts  for  repairs  contracted  by  consent  of  Canal  Commissioners  9,370  91 

On  south  track  Columbia  road .  9  333  90 

Debts  on  Portage...... .  3Qg  o*> 

Old  claims  certified  by  Special  Commissioners .  4,701  00 

Unauthorized  debts  contracted  1856,  and  authorized  to  be 
paid,  if  found  just,  by  Canal  Board,  on  Lower  Western,  on 

Portage  and  on  Upper  Juniata .  30.728  64 

Damages . l'n7  50 

Added  in  House,  on  motion  of  Committee  of  Ways  and  Means : 

Bridge  over  Columbia  Road . . . $2,000 

Additional  appropriation  for  motive  power  on  Portage. ..27, 050 

— -  29,050  00 


Total  appropriation  thus  far . $1,476,410  61 

Last  year  the  total  revenue  from  the  same .  1,222,973  45 

F.xcess  of  appropriations  over  revenue  of  last  year .  $253,437  16 


The  Canal  Board  do  not  ask  for  the  entire  amounts  stated 
by  the  Engineer  to  be  necessary  to  place  the  line  in  good  order. 
They  content  themselves  with  postponing  as  long  as  possible 
sundry  of  the  improvements  that  officer  suggests.  Had  they 
taken  his  advice,  and  undertaken  to  make  the  line  as  complete 
as  he  desired,  the  appropriations  would  have  been  considerably 
swelled.  Yet  these  re-buildings  of  aqueducts,  locks,  &c.,  must 
come  ;  and  the  State,  in  considering  the  profitableness  of  the 
line,  must  consider  this  certainty  of  large  outlay. 


It  is  fail  to  include  this,  as  no  part  of  the  $225, COO  appropriated  last  year  for  expenses  of 
1S57  is  included  in  this  table. 

f  All  of  these  sums  are  not  strictly  due  to  Main  Line;  hut  it  is  difficult  to  divide  and  the 
amount  is  very  email. 


It  will  be  observed  that  the  Canal  Commissioners  propose 
examining  and  paying  the  “unauthorised  debts,”  to  which 
allusion  wTas  made  in  my  last,  and  which  they  talked  of  collect¬ 
ing  from  the  bail  of  the  Commonwealth’s  officers.  When  that 
communication  was  written  I  had  not  seen  the  Appropriation 
bill,  and  did  not  know  that  the  Board  had  so  soon  abandoned 
their  determination.  They  kept  it  just  long  enough  to  exclude 
the  amount  (§30,728  64)  from  either  their  expenses  of  last 
year  or  their  estimates  for  1857.  I  counted  the  debts,  includ¬ 
ing  those  on  Portage,  in  the  general 'repair  expenses,  and 
named  those  on  the  Canal  as  a  separate  item.  Hence,  in 
calculating  the  business  of  1857,  this  sum  should  be  excluded; 
though  it  should  be  added,  with  many  other  like  items,  to  the 
figures  given  by  the  Canal  Board.  In  addition  to  the  general 
appropriation  bill,  a  bill  providing  for  the  payment  of  damages 
will  be  passed.  Last  year  they  amounted  to  §34,809  43. 
They  are  not  included  in  the  statement  above,  and  will  be  an 
offset  to  the  “unauthorized  debts”  mentioned — so  that  the 
above  balance,  in  round  numbers  §250,000,  is  what  the  state 
will  lose  next  year,  if  it  keep  and  work  the  Main  Line. 

It  is  but  fair  to  state  that  in  the  tabular  statement  given 
above,  no  mention  is  made  of  the  appropriation  of  §50,000  for 
repairs  of  damages  caused  by  flood  or  fire — because  being 
conditional  it  may  not  be  drawn.  The  rest  are  absolute. 

hatever  portion  of  the  §50,000  may  be  drawn  should  be 
added  to  the  balance  of  §250,000.  Neither  is  any  account 
taken  of  the  interest  of  §800,000  payable  in  1857  on  the  cost 
of  the  Main  Line.  Adding  this,  the  Commonwealth’s  loss 
will  exceed  a  million  of  dollars  on  the  Main  Line  for  the 
coming  year.  Adams. 


LETTER  No.  Y. 


SUMMARY  OP  THE  RESULT  IN  1855,  1854,  1853,  AND  1852. 

How  stand  the  books  for  1855  ?  The  Canal  Commissioners 


report 

The  Columbia  road  thus  : — Receipts . $857,059  84 

Expenditures . 442,138  50 

Reported  profits . 414,921  34 

The  Portage  road : — Receipts . $  18,150  09 

Expenditures, . 256,457  75 

Reported  loss . $238,307  66 

The  Canal: — Receipts . $243,007  77 

Expenditures . 217,236  60 

Reported  profits  . $25,771  17 

Net  profits  of  Main  Line . $202,384  85 


In  making  up  the  statement  of  the  Columbia  road,  the  Canal 
Commissioners  include  repairs  to  the  bridges,  thus  increasing 
their  repair  account  over  that  returned  by  the  superintendent ; 
but  exclude  849,500  paid  for  five  locomotives,  and  88,549  19 
spent  in  various  small  improvements.  They  also  exclude 
sundry  other  payments  made  that  year  on  the  road,  as  will  be 
seen  from  the  Superintendent’s  account  with  the  State  Trea¬ 
surer,  to  be  found  in  the  report  of  the  former.  He  thus 
reports  his  payments  on  the  road  from  December  1,  1854,  to 


November  30,  1855: 

Motive  Power  Account,  1854  and  1855 . $360,866  52 

Repair  “  debts  and  bridges . 85,958  65 

He  reports  debts  contracted  and  unpaid . 91,005  36 

Total,  paid  and  unpaid . $537,830  53 


Deduct  debts  of  1854,  paid  inl855,  but  charged  to  1854.. ..58, 168  55 


$479,661  98 
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Add  damages .  . 8,493  50 

Add  pay  of  Collectors,  &c . 11,895  09 

Add  new  track . 138,101  30 


Cost  of  1855 . $633,151  87 

Reported  cost  by  Canal  Commissioners . 442,138  50 


Mis-statement  of  Canal  Board . $191,013  37 

On  the  Portage  there  is  also  a  discrepancy,  in  consequence 
of  the  Board  throwing  out  certain  branches  of  expenditures ; 
but  it  is  unnecessary  to  publish  the  details,  as  the  system  pur¬ 
sued  by  the  Board  is  very  apparent. 

A  brief  comparison,  however,  between  the  figures  furnished 
by  the  Auditor  General’s  report  and  the  Canal  Commissioners, 
will  prove  instructive.  The  latter  officers  represent  the  revenue 
of  the  Main  Line,  in  1855,  at  §1,108,217  70,  the  expenditures 
at  §915,832  85.  The  Auditor  General  reports  the  moneys 
paid  out  on  the  Main  Line,  in  1855,  as  follows  ; 


Construction . 

Motive  Power . 

Repairs  . . 

Lock  Keepers . 

Damages, . 

Collectors,  &c . 

Canal  Commissioners  and  incidentals . 

Deduct  work  on  new  Portage  road . 

Expenses  of  Main  Line . 

Expenses  reported  by  Canal  Commissioners 

Difference . . 

Total  expenses . 

Total  receipts . 


$586,645  64 
..582,852  43 


335,371  51 
..31,417  00 
...8,633  50 
..34,330  10 
...7,154  12 


•  $1,586,404 

30 

02 

.$1,133,289 

28 

. 915.832 

85 

....$217,456 

43 

.$1,133,289 

28 

...1.108,217 

70 

Excess  of  expenditures  over  receipts,  according  to  Auditor  Gene¬ 
ral’s  report . $25,071  58 


This  is  very  different  from  the  §192,384  85  of  net  profits, 
of  which  the  Canal  Board  speak  in  their  report.  And  be  it 
remembered,  this  calculation  excludes  the  work  on  the  New 
Portage,  excludes  the  interest  on  the  cost,  and  includes  simply 
the  payments  upon  the  Line.  Counting  the  interest  paid,  the 
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Commonwealth  s  loss  in  1855  from  the  ownership  and  manage¬ 
ment  of  the  Main  Line,  was  between  eight  and  nine  hundred 
thousand  dollars. 

In  1854,  the  Canal  Commissioners  reported  the  revenue 
from  the  Main  Line,  $1,179,010  17;  the  expenditures,  $945,- 
o08  1  o  net  profit,  $233,142  04.  How  true  this  is,  may  be 
be  seen  from  the  report  of  the  Auditor  General,  giving  all 
the  payments  made  on  the  Line  for  that  year  : 


Construction . $015,812  01 

Motive  Power . 758,199  07 

Repairs . 383,584  87 

Lock  keepers . 26  261  50 

Damages . 30,916  85 

Collectors, . 34,617  74 

Canal  Commissioners’  Office . 5,824  72 


Deduct  amount  spent  on  New  Portage, 

Amount  spent  on  Main  Line . . . . 

Amount  reported  by  C.  C.  as  spent . . 


1,855,216  70 
...454,141  38 

1,401,075  48 
...945,868  13 


Difference  between  tlie  two  statements . $455,207  25 

If  the  amount  spent  on  re-laying  the  track  of  the  Columbia 
road  be  subtracted,  the  Canal  Board’s  statement  would  still  be 
$293,536  92  below  the  truth. 


Amount  spent  on  Main  Line  in  1854,  exclusive  of  work 

Portage . 

Receipts  reported  by  C.  C . 


on  New 

. $1,401,075  38 

. 1,179,010  17 


Balance  against  the  Line  for  1854  . . $222,065  21 

This  is  also  exclusive  of  interest  on  the  cost  of  the  Avork, 
and  represents  only  the  money  actually  paid  out  that  year. 
Including  the  intei  est,  the  loss  would  prove  to  have  been  over 
one  million  of  dollars,  instead  of  the  $233,142  04  the  Canal 
Board  were  dreaming  about. 

A  similar  reference  to  the  books  for  1853  shows  that  the 
Main  Line  did  not  clear  the  $352,862  32  claimed  for  it  by 
the  Canal  Board.  They  reported  the  expenditures  at  $1,021, - 
470  17.  The  Auditor  General  reports  the  total  expenditures 
at  $2,124,265  30.  Excluding  work  on  the  new  Portage,  they 
were  $1,516,419  76,  and  excluding  the  entire  amount  charged 
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to  Construction,  $866,048  47,  the  expenses  are  reported  by 
the  Auditor  General  at  $1,258,216  83,  or  $236,746  66  more 
than  the  amount  reported  by  the  Canal  Commissioners.  Instead 
of  the  Main  Line  clearing  $352,862  32,  the  figures  stand  thus  : 

Spent  on  new  track  Columbia  road,  locomotives,  motive  power, 
repairs,  lock  keepers,  collectors,  damages  and  Canal  Com¬ 


missioners . $1,482,185  91 

Receipts  from  Main  Line  reported  by  C.  C . 1,374,322  50 

Balance  against  tlie  Line, . $107,863  41 


To  secure  the  alleged  profits,  the  Canal' Board  exclude  from 
expenditures  the  money  required  for  relaying  the  track  of  the 
Columbia  Road,  for  new  locomotives,  for  damages  incurred, 
&c.,  &c. 

In  1852  the  Canal  Commissioners  reported  the  profits  of  the 
Main  Line  at  $485,561,  and  fixed  the  expenditures  at 
$906,058  44.  These  the  Auditor  General’s  Report  shows  to 
have  been  $1,480,340  20,  or  $968,551  02,  exclusive  of  the 
entire  Construction  account.  Including  the  amount  paid  for 
re-laying  the  track  of  the  Columbia  railroad, 


The  expenditures  were . $1,199,154  99 

Receipts  of  the  Line . 1,391,647  44 

Apparent  profits . $192,492  45 


Against  which  are  to  be  charged  sundry  debts  created  and  not 
paid.  On  page  seven  of  their  report  for  1853,  the  Canal 
Board  ask  for  an  appropriation  to  pay  $84,577  52  of  debts 
contracted  in  1852 ;  and  others  were  developed  in  subsequent 
years.  In  addition,  no  estimate  is  made  for  deterioration  of 
stock,  for  replacing  which  heavy  payments  were  afterwards 
made  necessary,  though  always  omitted  by  the  Board;  and  all 
reference  to  interest  paid  is  omitted.  Including  these  offsets, 
the  apparent  profits  dwindle  to  nothing,  and  a  heavy  account 
rises  against  the  line. 

In  my  next  I  will  throw  the  operations  of  several  years  into 
tabular  form,  so  as  to  present  a  clearer  and  more  condensed 
view  of  the  period  embraced. 


Adams. 


LETTER  No.  VI. 


CONDITION  OF  LINE  FOR  THE  LAST  FOUR  YEARS— GROSS  REVE¬ 
NUE  FROM  MAIN  LINE  DIMINISHING— WORKING 
EXPENSES  INCREASING. 

It  is  not  necessary  to  go  over,  in  detail,  the  operations  of 
other  years,  although  it  would  be  easy  to  show  that  the  state¬ 
ments  of  the  Canal  Board  have  always  been  as  partial,  decep¬ 
tive  and  unsatisfactory  as  in  the  years  particularly  noticed. 
What  has  been  given  illustrates  the  degree  of  reliability  due 
to  the  reports  of  the  Canal  Officers,  and  with  what  allowances 
their  representations  must  be  received.  I  propose  in  this 
communication  to  place  in  a  tabular  form  a  statement  of  the 
total  receipts  from,  and  the  total  payments  upon,  the  Main 
Line  for  the  last  four  years,  that  the  public  may  see  at  a 
glance  what  relation  this  line  has  borne  to  the  Treasury — 
whether  that  of  a  beneficiary  or  a  contributor.  The  annexed 
figures  are  taken  from  the  Reports  of  the  Auditor  General  for 
the  years  named,  and  are  believed  to  be  entirely  accurate : 


Year.  Total  Receipts.  Total  Expenditures. 

1853  . $1,465,813  23  $2,124,265  30 

1854  .  1,219,919  01  1,855,216  76 

1855  .  1,144,224  33  1,586,404  30 

1856  .  1,244,071  86  1,662,429  20 


$5,074,028  43  $7,228,315  56 

5,074,028  43 

Excess  of  Expenditures  in  four  yeai’s . $2,154,287  13 

Deduct  appropriations  to  New  Portage .  1,696,597  68 

Excess,  exclusive  of  New  Portage  expenditures .  $457,689  45 

Deduct  appropriation  to  Western  Reservoir .  33,933  85 

Excess,  exclusive  of  New  Portage  and  Western  Reservoir  $423,755  60 

Deduct  appropriations  for  improving  track  of  Colum¬ 
bia  Railroad .  787,867  09 


Excess  of  receipts,  excluding  all  above  named  items 


$364,111  49 
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That  is,  in  the  last  four  years  the  only  method  by  which  a 
balance  can  be  shown  in  favor  of  the  Main  Line  is,  by  totally 
excluding  from  the  column  of  expenditures  all  moneys  spent 
for  “new  work”  rendered  necessary  either  by  dilapidation  of 
the  old,  or  by  the  imperious  demands  of  trade ;  by  excluding 
all  spent  for  the  improvements  of  the  roadway  on  which  the 
laiger  part  of  the  business  is  done  ;  by  allowing  no  per¬ 
centage  for  the  “wear  and  tear,”  which  will  necessitate  large 
appropriations  in  the  future ;  and  by  ignoring  the  fact  that 
the  Commonwealth  contracted  a  debt  to'  build  this  line,  and 
that  the  annual  interest  on  that  debt  is  about  $800,000  !— 
When  these  sober  considerations  are  weighed  as  they  deserve, 
how  overwhelming  becomes  the  conviction  that  regard  for  the 
best  interests  of  the  State  requires  that  this  depleting  system 
be  stopped  at  once  and  forever.  It  can  only  be  done  by 
selling  the  line ;  for  it  is  idle  to  talk  of  the  Commonwealth  s 
managing  it  to  advantage.  If,  to  make  a  good  balance  sheet 
for  the  Line  for  the  last  four  prosperous  years,  it  is  necessary, 
among  other  things,  to  refuse  to  include  §2,518,398  62  of  the 
money  expended  upon  it— a  large  portion  of  which  is  fairly 
chargeable  to  repair  account,  because  devoted  to  renewal  of 
material  exhausted  in  doing  ordinary  business — it  is  very 
clear  that  the  State  is  vastly  the  loser  by  the  management. 
How  long  it  shall  so  continue,  rests  first,  with  the  present 
representatives  of  the  people,  and,  if  they  fail  to  do  their 
duty,  secondly,  with  the  people  themselves. 

A  lemarkable  fact  in  this  connexion  deserves  to  be  stated. 
The  Canal  Commissioners  in  their  last  report,  felicitate  them- 
sel\  es  and  congratulate  the  public,  that  the  gross  revenue 
from  the  public  works  is  increasing.  They  furnish  a  table 
showing  that  from  §1,896,811  42  in  1852,  the  gross  revenue 
has  risen  to  §2,009,466  44  in  1856.  Yet,  while  this  has 
been  the  case  on  the  entire  Public  Improvements,  the  gross 
1  evenue  on  the  JSIain  Line  has  been  decreasing .  In  1852,  it 
was  §1,502,417  43  ;  in  1853,  §1,465,813  23 ;  in  1854,  §1,- 
219,919  01 ;  in  1855,  §1,144,224  33  ;  and  in  1856,  $1,244,- 
071  86.  There  is  little  probability  of  material  change.  The 
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capacity  of  tlie  Canal  is  diminishing  with  the  gradual  decay  of 
its  lochs,  and  the  filling  of  its  bed  ;  the  Portage  road,  on  which 
immense  sums  have  been  squandered,  carries  little  more  than 
the  tonnage  of  that  locality,  and  the  Columbia  road  must 
do  far  better  in  the  future  than  in  the  past,  if  it  would  make 
up  the  losses  on  the  other  portions  of  the  line.  Who,  that 
knows  our  experience  on  this  subject  anticipates  any  such 
result  ? 

While  the  gross  revenue  from  the  Main  Line  is  diminishing 
the  gross  expenditure  upon  it  is  increasing,  as  will  be  seen 
from  this  table,  also  compiled  from  the  Auditor  General’s  Re- 


ports : 

Year. 

Total  Expenditures. 

Construction  Account. 

Other  Expenditures. 

1852  .... 

. $1,480,340  20 

$511,789  18 

$968,551  02 

1853 . 

.  2,124,265  30 

866,048  47 

1,258,216  83 

1854 . 

. .  1,855,216  76 

615,812  01 

1,239,404  75 

1855. ... 

.  1,586,404  30 

580,645  04 

999,758  66 

1856 . 

.  1,662,420  20 

440,892  50 

1,212,536  80 

Thus  the  annual  expenditures ,  other  than  those  charged  to 
Construction,  have  increased  $250,000  in  four  years,  while 
the  annual  gross  revenue  has  diminished  $250,000  ! 

The  facts  given  in  this  letter  prove  that  the  Main  Line 
does  not  sustain  itself,  and  is  an  annual  cost  upon  the  Treas¬ 
ury.  They  also  prove  that  the  expenses  of  working  the  Line 
are  growing  in  about  the  same  proportion  that  the  receipts 
are  diminishing.  Who  can  find  a  flattering  feature  in  the 
picture  ?  Let  the  tax-payers  of  the  State  examine  the  facts, 
satisfy  themselves  of  the  truth,  and  then  fearlessly  apply  the 
remedy.  The  consideration  of  the  remedy  will  next  receive 
attention. 


Adams. 


LETTER  No.  VII. 


■SHOWING  THE  EXTENT  TO  WHICH  THE  CANAL  BOARD  HAVE 
SUPPRESSED  ITEMS  OF  EXPENDITURE — INCREASE  TN 
THE  COST  OF  THE  MAIN  LINE. 

In  one  of  the  earliest  letters  of  this  series  I  explained  the 
different  modes  in  which  the  Canal  Board  and  the  Auditor 
General  made  up  their  statements  of  expense  on  the  Main 
Line,  and  have  repeatedly  proved  the  accuracy  of  the  repre¬ 
sentations  then  made.  In  No.  6  I  gave  a  tabular  statement 
of  the  operations  of  the  line  for  1853,  ’54,  ’55  and  ’56.  In¬ 
cluding  the  total  expenditures,  they  exceeded  the  receipts 
$2,154,287  13  in  the  four  years.  Excluding  all  claimed  as 
“new  work’  — much  of  which  is  due  to  Repair  Account — the 
receipts  exceeded  the  expenditures  $364,111  49.  And  against 
this  balance  are  to  be  placed  the  annual  interest  paid,  and  a 
per  centage  for  “wear  and  tear.”  The  operations  of  the 
same  years  are  thus  presented  in  the  Reports  of  the  Canal 
Board : 


*ear-  Receipts.  Expenditures. 

1853  . $1,374,332  50  $1,021,470  17 

1854  . 1,179,010  17  945,868  13 

1855  .  1,118,217  70  915,832  85 

1856  .  1,222,973  44  840,377  03 


$4,894,533  81  $3,723,548  18 

Alleged  profits  in  four  years . $1,170  985  63 

Actual  profits,  after  excluding  from  expenses  all  work  claimed 

as“Dew” .  .  364,111  49 

Amount  of  expenditures  in  working  the  Line,  omitted  in  Canal 

statement .  $806,874  14 

It  will  be  observed  that  the  receipts  given  by  the  Canal 
Board  are  less  than  those  given  by  the  Auditor  General.  This 
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arises  from  the  fact  that  the  Canal  Board  took  no  account  of 
certain  sales  of  old  property  on  the  line,  'which,  added,  make 
the  difference.  But  the  expenditures  given  by  the  Canal 
Board  are  83,504,767  38  less  than  the  actual  payments  on 
the  Line;  and  they  are  8986,368  76  less  than  those  expenses 
recorded  by  the  Auditor  General,  which  clearly  belong  to 
ordinary  expenditures  ! 

It  would  not  be  polite  to  say  that  the  Board  asserted  a 
falsehood  in  putting  forth  such  statements  as  I  have  compiled 
above  from  their  reports ;  but  the  effect  is  to  mislead  casual 
readers,  and  all  who  do  not  investigate  particulars.  If  the 
discrepancy  between  the  totals  of  the  figures  of  the  two  de¬ 
partments  be  traceable,  as  it  is,  to  the  different  systems  adopted 
in  making  up  the  accounts,  it  is  surely  time  that  the  deceptive 
system  be  abandoned,  and  that  the  Canal  Commissioners  en¬ 
deavor  to  make  their  figures  conform  to  those  of  that  depart¬ 
ment  through  whose  hands  ail  the  money  passes  which  is  dis¬ 
bursed  upon  the  line. 

Another  table  will  probably  add  to  the  impression  the  con¬ 
sideration  of  these  conflicting  figures  is  calculated  to  produce- 
In  No.  6,  I  gave  a  table  of  which  one  column  stated  the  ex¬ 
penditures  on  the  Main  Line  for  ’53,  ’54,  ’55  and  56 — exclud¬ 
ing  all  amount  paid  on  alleged  “  new  tvorlc This  puts  the 
best  possible  face  on  the  Canal  statements.  Yet  look  at  it, 
compared  with  the  truth : 


Year.  Bal.  in  favor  of  Line  according  Bal.  alleged  by 

to  And.  Gen.  Canal  Board. 

1853  . $207,596  40  $352,862  33 

1854  . . .  233,142  04 

1855  .  144,465  67  202,384  85 

1856  .  31,535  16  382,596  41 


383,597  23  $1,170,985  63 

Bal.  against  Line  in  1854 .  19,485  74 

$364,111  49 

Difference  between  balance  shown  by  Aud.  Gen.  (excluding 
all  “new  work”)  and  Canal  Commissioners,  in  four 

years .  $806,874  14 

Average  annual  suppressions  by  Canal  Board  in  making  up 

account  of  current  expenditure . . . 201,718  53 
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All  the  above  statements  exclude  work  charged  to  Construc¬ 
tion  Account.  Of  this,  is  the  renewal  of  track  on  the  Columbia 
road,  most  of  which  belongs  to  Repair  Account — only  that 
amount  spent  in  making  the  track  better  than  ever  before  being, 
with  any  fairness,  due  to  Construction.  This  proportion  is 
probably  not  one-third  of  the  expenditure.  But  charging 
two-thirds  of  “  new  track”  work  to  ordinary  expenses,  would 
give  the  sum  of  §525,244  72,  (two-thirds  of  §787,897  09,) 
which  the  Canal  Board  have  no  pretence  of  excuse  for  exclud¬ 
ing  from  ordinary  expenditure,  but  which  they  have,  neverthe¬ 
less,  carefully  excluded  from  their  statement.  Dividing  this 
among  the  four  years,  an  addition  would  be  made  to  the 


Annual  Suppression  by  the  Canal  Board  of . $131,311  18 

Total  average  Annual  Suppression .  333,029  71 


In  other  words,  the  Canal  Board  have  distorted  the  facts 
One-Third  of  a  Million  of  Dollars,  on  an  average,  every  year. 
Their  example  does  not  deserve  to  be  commended  to  general 
imitation.  The  public  desire  these  offenders  to  reform,  rather 
than  seduce  other  public  servants  or  private  citizens  into  like 
practices. 

I  adverted  briefly,  in  one  of  these  articles,  to  the  gradual 
increase  in  the  Construction  Account  of  the  Main  Line,  be¬ 
cause  of  the  numerous  charges  made  to  it,  most  of  which 
belonged  to  the  Repair  Account.  A  brief  table  will  give  all 
the  facts  on  this  point : 

Cost  of  Main  Line  when  completed,  as  then  reported . $12,106,707  48J 

Cost  of  Main  Line,  reported  in  1851  by  Auditor  General  and 

State  Treasurer .  15,056,077  23 

Cost  of  Main  Line,  reported  in  1854  by  same  officers .  16,472,634  25 

Increase  from  completion  to  1854 .  4,365,926  76J 

Increase  between  1851  and  1854 . . .  1,416,557  02 

The  latter  amount  is  thus  divided  among  the 
portions  of  the  Main  Line  ; 

Columbia  Railroad .  $485,729  53 

Portage  Railroad .  847,919  36 

Eastern  Division  of  Canal . . .  48  25 

Juniata  Division  of  Canal .  5,950  00 

Western  Division  of  Canal .  76,909  88 


$1,416,557  02 
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Since  1854,  a  considerable  addition  has  been  made  to  this 
account,  but  only  the  books  of  the  Auditor  General’s  office 
show  the  precise  amount.  It  is  hoped  that  steps  will  be  taken 
to  obtain  information  of  the  amount  added  to  Construction  in 
1855  and  1856  ;  and  what  were  the  expenses  thus  charged. 
A  resolution  of  inquiry,  calling  for  particular  information  on 
this  point,  from  the  completion  of  the  Line  to  the  present, 
would  probably  bring  to  light  facts  highly  useful  to  those  who 
would  penetrate  the  mystery  in  which  this  whole  subject  has 
been  enshrouded. 

I  have  been  led  from  what  I  intended  to  discuss  in  this 
letter,  but  will  return  to  it  in  the  next.  Adams. 


LETTER  No.  VIII. 


HOW  A  SALE  WOULD  AFFECT  THE  FINANCES  OF  THE  STATE- 
HOW  RAPIDLY  THE  DEBT  COULD  BE  REDUCED- 
AMOUNT  OF  DEBT  SINCE  1847. 

Having  demonstrated  the  fact  that  the  Main  Line  is  an 
annual  charge  upon  the  Treasury,  and  requires  for  its  support 
large  portions  of  the  taxation  wrung  from  the  people,  and 
having,  at  the  same  time,  shown  the  wisdom  of  selling  that 
Line,  I  proceed  to  consider  what  effect  a  sale  would  have  upon 
the  financial  condition  of  the  State.  I  assume  that  the  facts 
stated  above  have  been  demonstrated  ;  for  the  figures,  the  au¬ 
thoritative,  official  figures  furnished  by  the  Auditor  General’s 
Department,  are  so  clear  as  to  leave  not  a  doubt,  or  the  shadow 
of  a  doubt,  to  hang  a  denial  upon.  Nothing  can  be  more  cer¬ 
tain  than  that  the  Main  Line  of  our  Public  Works  annually 
sinks  a  large  amount  of  money,  despite  the  contrary  assurances 
of  the  Canal  Board. 

It  is  generally  conceded  that  the  annual  loss  is  the  result  of 
mismanagement — such  mismanagement  as  is  inseparable  from 
the  Commonwealth’s  ownership.  Practical  men  agree  that 
with  sagacious  principals  and  reliable  suborbinates,  with  pru¬ 
dent  expenditure  of  funds  and  thorough  accountability  in  the 
disbursing  officers,  and  with  such  attention  to  minutiae  as  can 
only  be  given  by  experienced  men  who  have  devoted  their  lives 
to  mastering  the  business,  and  who  have  completely  grasped 
the  true  principles  upon  which  alone  it  can  be  successfully  con¬ 
ducted,  this  Line,  eligibly  situated  as  it  is,  connecting  the 
Delaware  with  the  Ohio,  and  traversing  a  vast  and  fertile  and 
populous  region,  can  be  made  to  yield  a  profit.  Experience, 
an  expensive  and  increasingly  costly  experience,  has  taught 
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the  State  that  she  is  incompetent  to  the  task;  and  that  her 
interest  will  be  best  subserved  by  a  sale.  And  as  the  ques¬ 
tion  is  mainly  one  of  policy — there  being  nothing  of  principle 
involved  in  it — it  should  be  decided  with  reference  to 
her  pecuniary  interests.  We  have  seen  how  unprofitable  the 
Line  is  and  has  been.  If  we  can  show  that  to  sell  it  will  be 
the  first  step  towards  the  relief  of  her  citizens,  and  the  ad¬ 
vancement  of  their  individual  and  collective  prosperity,  further 
argument  will  be  unnecessary,  and  all  impartial  citizens  will 
admit  that  the  duty  the  State  Government  owes  the  people, 
demands  the  sale  ;  for  the  State  is  bound  to  protect,  guard 
and  improve  the  condition  of  the  people. 

That  one  may  clearly  see  how  the  sale  will  affect  the  finan¬ 
ces  of  the  State,  a  brief  reference  to  the  past  is  necessary. 
Most  of  the  adults  of  the  Commonwealth  are  painfully  aware 
that  the  revenues  are  not  solely  from  the  public  improvements. 
It  is  also  true  that  the  expenditures  are  not  solely  upon  the 
public  improvements.  Let  us,  then,  see  how  the  case  stands 
between  the  Main  Line  and  the  total  revenue  and  expenditures 
of  the  State.  For  this  purpose,  the  last  five  years  will  be  a 
sufficient  criterion.  The  following  table  contains  an  analysis 
of  the  revenue  and  expenditures  for  1852,  ’53,  ’54,  ’55,  and 
’56,  and  brings  out  the  fact  referred  to  : 

REVENUE. 

From  Main  Line.  From  Other  Sources. 


1852  .  $1,502,417  43  $3,149,468  07 

1853  .  1,465,813  23  3,277,965  87 

1854  .  1,219,919  01  4,733,751  65 

1855  .  1,144,224  33  4,246,249  78 

1856  .  1.244,071  86  4.134.168  47 

EXPENDITURE. 

On  Main  Line.  On  Interest. 

1852  .  $1,480,340  20  $2,152,734  44 

1853  .  2,124,265  30  2,135,883  78 

1854  .  1,854,216  76  2,076,288  13 

1855  .  1,586,404  30  2,077,039  G4 

1856  .  1,662,429  20  2,047,955  80 


In  two  of  these  five  years  the  total  expenditures  from  the 
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Treasury  exceeded  the  receipts  over  One  Million ;  and  in  the 
other  three,  the  receipts  exceeded  the  expenditures  a  little 
over  Half  a  Million.  Regarding  the  revenue,  it  will  be  ob¬ 
served  that  the  increase  is  all  from  other  objects  than  the 
Main  Line,  on  which  there  has  been  a  considerable  decrease ; 
and  regarding  the  expenditures  on  the  Line,  (including  Con¬ 
struction  account,)  they  have  increased  and  then  gradually 
diminished,  though  in  1855  still  larger  than  in  1852,  whilst 
(excluding  Construction  account)  they  have  also  increased,  as 
will  be  seen  by  reference  to  Letter  No.  6.  On  the  contrary, 
the  expenditures  of  the  Commonwealth  upon  miscellaneous 
matters  have  not  been  materially  increased.  In  1856,  they 
amounted  (exclusive  of  interest  paid)  to  §1,300,615  05.  In¬ 
cluding  the  interest  paid,  the  expenditures  were  §3,348,570  85. 
Suppose  the  Main  Line  had  been  sold  last  year,  how  would  the 
Treasury  have  stood  in  December  last  ?  Placing  the  price  at 
Nine  Millions,  the  reduction  of  interest  on  debt  would  be 
§450,000 — leaving  the  amount  to  be  paid  §1,597,955  80.  The 
result  of  the  year,  exclusive  of  the  Main  Line,  would  then 
have  been  : 

Revenue  from  ordinary  sources . $4,184,168  47 

Interest  payable . $1,597,955  80 

Ordinary  expenses .  1,800,615  05 

-  2,898,570  85 

Applicable  to  payment  of  principal  of  debt,  in  addition  to 

purchase  money . • .  $1,235,597  62 

Add  purchase  money .  9,000,000  00 

Total  payment  Tvhich  could  have  been  made . $10,235,597  62 

Instead  of  such  a  payment,  the  Governor  reports  the  reduc¬ 
tion  at  §366,158  97.  The  receipts  at  the  Treasury  the  last 
year  will  probably  not  vary  much  from  those  in  the  coming 
year ;  and  if  the  Line  be  now  sold,  it  is  safe  to  predict  that, 
with  the  constantly  diminishing  interest,  the  reduction  of  debt 
which  may  be  annually  made,  will  soon  reach  §2,000,000. 
With  no  sources  of  expenditure,  except  the  Branches  cf 
the  Public  Works  and  ordinary  purposes  of  government,  it  is 
readily  perceived,  by  reference  to  the  table  above,  that  the 
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fixed  revenue  of  the  Commonwealth  will,  at  an  early  cUy,  re¬ 
duce  the  debt  at  the  rate  named.  But  with  the  Main  Line  to 
receive,  in  its  capacious  maw,  large  sums  of  money,  no  material 
reduction  of  indebtedness  can  he  expected. 


The  public,  I  know,  are  periodically  assured  of  the  diminu¬ 
tion  of  the  State  Debt ;  but  it  is  nevertheless  true,  that  the 
Debt  is  notv,  within  a  fraction,  as  large  as  it  was  ten  years  ago. 
Here  are  the  figures  taken  from  the  Auditor  General’s  Report: 

1847 .  40,028,949  51  1852 .  41,524,875  37 

lg48 .  40,474,736  93  1853...  . *40,566,279  54 

1849  .  40,511,173  92  1854 . *40,613,160  07 

1850  . 40,775,485  42  1855  . *40,196,994  22 

1851  .  40,114,236  39  I  1856 . *40,177,835  25 


This  shows  the  debt  in  December  last  as  but  $451,114  26 
less  than  ten  years  ago ;  and  if  the  amount  of  unpaid  tempo¬ 
rary  loans— $584,000 — be  added  to  the  present  debt,  as  stated 
by  the  Auditor  General,  the  sum  now  due  swells  to  $180,000 
gi eater  than  was  due  in  1847  !  Yet  since  1847  the  tax  on 
real  and  personal  estate  alone  has  yielded  to  the  Treasury 
$14,469,563  11.  Where  has  this  immense  sum  been  expend¬ 
ed,  except  in  helping  to  pay  the  claims  caused  by  the  working 
of  the  Main  Line  While  the  present  condition  of  things  is 
maintained,  there  can  be  no  material  redaction  of  debt,  and  no 
abatement  of  taxation.  Heavy  taxes  came  with  the  public 
works — they  will  only  disappear  when  the  State  sells  these 
works.  Tnat,  in  the  face  of  the  irrefutable  and  overwhelming 
testimony  brought  to  prove  the  worthlessness  of  the  Line  as  a 
source  of  profit,  there  should  be  any  opposition  to  a  sale,  is 
one  of  those  remarkable  facts  which  can  only  be  accounted  for 
by  supposing  that  men  have  a  private  interest  to  promote  in 
disregard  of  the  public  weal.  Adams. 


*  these  sums  balances  due  on  temporal’}'  loans  are  not  included. 


LETTER  No.  IX. 


RECAPITULATION  OF  THE  LEADING  FACTS  BROUGHT  OUT. 

Previous  to  submitting  the  few  general  remarks  which 
this  subject  suggests,  a  recapitulation,  of  the  points  established 
in  these  letters  will  aid  the  reader  in  grasping  all  the  bearings 
of  the  question. 

Letter  1  refers  to  the  importance  of  the  subject,  and 
points  out  wherein  onerous  taxation  had  crippled  our  irnlus- 
tiial  interests.  It  announced  as  the  main  proposition  to  be 
pioved,  that  the  Main  Line  is  not  self-sustaining,  but  has 
exhausted  and  is  exhausting  the  whole  proceeds  from  the  taxa¬ 
tion  of  the  people.  As  a  general  proof  of  this  proposition,  it  was 
shown  that  since  1845  there  had  been  no  material  diminution 
m  the  amount  of  the  debt,  notwithstanding  the  fact  that  over 
seventeen  millions  of  dollars  had,  in  that  time,  been  raised 
from  tax  on  real  and  personal  estate.  If  this  immense  sum 
had  not  been  used  in  paying  current  expenses,  why  had  not 
the  debt  been  partly  paid  ?  .That  it  has  not  been,  is  the  best 
evidence  that  it  could  not  be ;  and  that  it  could  not  be,  is  the 
best  ev  idence  that  the  Main  Line  has  drawn  largely  upon  this 
amount  for  the  payment  of  expenses,  of  one  kind  or  another, 
incurred  upon  it. 

No  2  explains  the  difference  between  the  modes  of  keeping 
the  account  of  expenses  on  the  Main  Line,  adopted  by  the 
Auditor  General  and  the  Canal  Commissioners ;  and  shows 
the  classes  of  payments  which  the  latter  officers  exclude  from 
their  annual  statements.  From  1851  to  1856  certain  of  these 
excluded  items  amounted  to  §2,070,896  12— which,  if  placed 
opposite  the  fabulous  profits  reported  by  the  Canal  Board, 
would  have  made  a  fearful  hole  therein.  Likewise  in  1856, 
the  payments  on  the  Public  Works  are  stated  by  the  Auditor 
General,  as  §1,040,004  98  greater  than  by  the  Canal  Com- 
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missioners  ;  and  on  the  Main  Line,  as  $372,159  77  greater — 
whence  is  inferred  the  necessity,  in  order  to  gain  an  accurate 
knowledge  of  the  facts,  of  a  thorough  investigation  of  the 
payments  for  each  year. 

No.  3  makes  such  an  investigation  of  the  operations  of  the 
Main  Line  for  1856,  and  proves  that,  instead  of  making 
$382,596  42  as  the  Canal  Board  assert,  it  actually  lost 
$265,194  01,  and  this  without  including  the  $181,495  74 
spent  on  the  new  Portage  Railroad.  It  also  investigates  each 
portion  of  the  line — the  Columbia  road,  the  Canal  portion  and 
the  Portage  road — and  shows  the  condition  of  each,  as  fully  as 
the  data  supplied  by  the  Commonwealth’s  officers  permit. 

In  No.  4,  a  review  is  given  of  the  state  of  the  Line,  as  found 
in  the  report  of  the  State  Engineer,  Edward  F.  Gay.  It 
shows  that  the  Engineer  asks  this  year  $117,010  98  more  for 
repairs  than  were  expended  last  year,  and  announces  the 
necessity  for  more  expensive  repairs  in  a  year  or  two.  It 
also  publishes  the  Main  Line  appropriations  in  the  General 
Appropriation  bill,  which  foot  up  $253,437  16  more  than  the 
gross  revenue  from  the  line  for  1856. 

No.  5  discusses  the  line  for  1855.  The  Canal  Commissioners 
reported  profits  at  $202,384  85.  The  expenditures — exclusive 
of  new  Portage  payments — exceeded  the  revenue  $25,071  58, 
to  which  must  be  added  interest  on  cost.  In  1854,  the 
balance  against  the  line  was  $222,065  21,  although  the  Canal 
Commissioners  reported  a  balance  in  favor  of  $233,142  04. 
1853  and  1852  present  a  substantially  similar  state  of  facts — 
the  discrepancies  between  the  two  statements  being  caused 
by  the  Canal  Board  omitting  sundry  items  of  expense  which 
the  auditing  officer  includes,  because  the  money  for  them 
passes  through  his  hands,  and  he  of  course,  claims  credit  for 
the  payment. 

No.  6  gives  a  summary  of  the  total  receipts  from,  and  total 
expenditures  upon,  the  Main  Line  for  1853,  ’54,  ’54  and  ’56, 
and  shows  the  balance  against  the  line,  exclusive  of  new 
Portage  work,  to  be  $457,689  45.  The  Canal  Board  made 
the  profits  of  these  years  over  a  million.  It  is  also  shown  by 
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the  official  figures  that  while  the  gross  revenue  from  the  Public 
"Works  has  been  increasing  for  years,  the  gross  revenue  from 
the  Main  Line  is  diminishing;  and  that  the  gross  expenditures, 
whether  inclusive  or  exclusive  of  construction,  are  increasing — 

7  O 

the  line  thus  doubly  losing  ground. 

No.  7  shows  the  profits  for  1853,  ’54,  ’55  and  ’56,  claimed 
by  the  Board  to  have  been  $1,170,985  63,  and  examines  each 
year  separately,  showing  the  annual  suppressions  of  the  Canal 
Board  to  be  at  least  $333,029  71.  A  table  also  shows  the 
increase  of  the  Construction  Account,  under  the  system  adopted 
by  the  Canal  Board.  From  completion  of  Line  to  1854,  this 
increase  amounted  to  $4,365,926  76J.  From  1854  to  1856, 
a  million  more  has  been  added.  Most  of  this  properly  belongs 
to  Repair  Account,  but  it  is  shoved  on  to  Construction,  to 
avoid  having  it  brought  into  comparison  with  the  comparatively 
slender  receipts. 

No.  8  analyzes  the  receipts  and  expenditures  for  1852,  ’53, 
'54,  ’55  and  ’56,  and  shows  the  relation  of  the  Main  Line 
thereto.  It  proves  that  if  the  Main  Line  had  been  sold  last 
year  for  nine  millions,  the  state  debt  would  have  been  reduced, 
during  that  year,  $10,235,597  61.  The  table  also  shows  that 
with  the  Main  Line  sold,  the  ordinary  revenues  would  soon 
reduce  the  debt  at  the  rate  of  two  millions  a  year.  It  also 
proves  that  the  State  debt  is  not  less  now  than  jin  1847,  how¬ 
ever  it  may  have  slightly  varied  in  that  time.  Then  it  was 
§40,628,949  51.  In  December,  1856,  it  was,  without  including 
§584,000  of  temporary  loans  due  and  unpaid,  §40,177,835  25. 
Whilst  from  1847  to  1856  inclusive,  the  tax  on  real  and  per¬ 
sonal  estate  has  realized  to  the  State  §14,469,564  11.  The 
question  is,  shall  the  Line  be  sold  that  the  debt  may  be  at 
once  largely  reduced  and  then  rapidly  paid  ;  or  shall  it  be 
letained  and  the  debt  and  the  rates  of  taxation  be  maintained 
at  present  figures  ? 

In  addition  to  this  general  consideration,  which  reaches 
e''  eiy  citizen  and  tax-payer,  there  are  several  special  reasons 
vliy  the  Line  should  be  sold.  These  will  be  briefly  adverted 
to  in  my  closing  communication.  Adams. 


LETTER  No.  X. 


GENERAL  CONSIDERATIONS  IN  FAVOR  OF  THE  SALE. 

It  is  madness  in  any  one  to  attempt  to  show  that  the  Com¬ 
monwealth  realizes  a  profit  from  the  ownership  and  manage¬ 
ment  of  the  Main  Line.  On  the  other  hand,  there  is  no  hope 
for  the  alleviation  of  the  burthens  of  the  people,  except  in  the 
sale  of  the  Line,  and  the  diversion  of  the  ordinary  revenues 
to  the  redemption  of  the  public  debt.  Besides  the  good  policy 
which  requires  this  change,  the  honor  of  the  State  is,  to  some 
extent,  involved  in  it.  In  1853  and  1854,  temporary  loans 
were  made  by  the  Commonwealth,  which  are  re-imbursable  out 
of  the  balances  remaining  in  the  treasury.  More  than  half  a 
million  of  this  debt  is  still  unpaid,  because  of  the  inability  of 
the  treasury  to  meet  the  engagement.  And  the  holders,  how¬ 
ever  much  they  are  inconvenienced  by  the  State’s  failure  to 
fulfil  its  contract,  are  compelled  to  submit  to  the  annoyance 
and  possible  loss.  Has  the  State  a  moral  right  thus  to  disre¬ 
gard  its  promises,  and  thus  to  trifle  with  the  interests  of  those 
who  loan  it  money  in  its  hour  of  need  ? 

Besides  these  temporary  loans  which  are  unpaid,  over  $11,- 
043,251  of  the  permanent  loans  of  the  State  are  overdue  and 
unpaid — $0,785,582  32  more  will  fall  due  in  1858;  and 
$8,986,455  85  more  will  fall  due  within  the  six  years  succeeding 
1858.  Every  day’s  failure  to  pay  the  loans  now  due  involves 
the  State  in  additional  discredit ;  and,  as  a  consequence,  they 
figure  in  the  stock  markets  of  our  cities  as  a  daily  toy,  selling 
at  a  considerable  discount — innocent  original  holders,  who  need 
money,  being  often  forced  to  a  heavy  sacrifice.  This  is  not  as 
it  should  be.  The  State  should  set  an  example  of  fair  dealing, 
promptness  and  scrupulous  fidelity,  that  its  citizens  might  feel 
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therein  a  pride  and  an  incentive  to  similarly  honorable  conduct. 
She  does  not  thus  stand  before  the  public ;  but  rather  as  a 
negligent  and  indifferent  debtor,  able,  from  her  position,  to 
defy  those  legal  resorts,  which  would  have,  long  since, 
brought  an  equally  negligent  private  debtor  to  a  more  accu¬ 
rate  conception  of  his  obligations.  It  is  pleaded,  in  extenua¬ 
tion  of  the  State,  that  its  necessities  require  this  indifference 
to  the  plainest  business  principles.  But  if  these  necessities 
be  self-imposed,  if  an  effort  could  remove  them  and  enable  the 
State  to  stand  fair  before  the  world,  and  if  this  effort  would, 
at  the  same  time,  relieve  her  citizens  of  heavy  burthens  and 
be  the  first  step  towards  the  emancipation  of  the  people,  what 
reasonable  man  will  deny  the  weight  of  the  considerations 
which  demand  that  this  effort  be  made  ?  It  was  once  doubted 
by  learned  doctors  whether  a  man  had  not  a  moral  right  to 
steal  to  avoid  starvation ;  but  it  is  now  universally  admitted 
that  neither  man  nor  corporation  has  a  moral  right  to  shirk 
obligations  which  are  at  all  possible  to  be  met.  If  this  prin¬ 
ciple  be  applied  to  the  present  case,  the  pressure  of  moral 
necessity  as  well  as  of  business  wisdom,  will  be  found  to  urge 
the  sale  of  the  Main  Line. 

The  ownership  of  the  Main  Line  often  forces  the  State, 
sometimes  wilfully  and  sometimes  unintentionally,  to  do  in¬ 
justice  to  certain  portions  of  her  citizens.  Her  pecuniary 
interests  being  materially  bound  up  with  the  prosperity  of  the 
Main  Line  and  the  branches,  her  Legislature  has  repeatedly 
prevented  the  formation  of  companies  for  the  construction  of 
improvements,  because  they  were  deemed  likely  to  divert 
trade  from  ancient  channels,  and  thus  reduce  the  revenues  of 
the  State.  Hence,  whole  sections  have  been  for  years  denied 
railroads  required  for  the  development  of  their  resources,  and 
have  suffered  all  the  losses  and  inconveniences  of  isolation 
from  market.  The  Commonwealth  should  not  permit  herself 
to  remain  in  a  situation  which  demands  so  severe  a  sacrifice 
from  her  citizens.  Her  duty  is  to  be  impartial  with  all 
sections,  showing  no  favors, ,  but  treating  all  alike  in  their 
projects  for  the  public  good.  While  she  owns  a  line  of  im- 
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provements  competing  with  rivals  in  and  out  of  the  State,  she 
cannot  be  thus  impartial.  All  conversant  with  legislation, 
can  readily  recall  repeated  instances  in  which  gross  wrong 
has,  from  this  cause,  been  inflicted  by  the  Commonwealth 
upon  North-Eastern,  Central,  North-Western  and  South- 
Western  sections.  It  is  time  these  discriminations  in  favor  of 
one  district,  at  the  expense  of  the  interests  and  rights  of 
another,  should  cease ;  and  it  is  very  clear  that  the  only  ef¬ 
fectual  cure  is  to  remove  the  cause  by  selling  the  Improve¬ 
ments,  whose  management  requires  the  adoption  of  this  re¬ 
strictive,  indefensible  and  injurious  policy. 

The  energies  of  the  State  could  be  more  wisely  employed 
than  in  managing  railroads  and  canals.  The  Commonwealth 
is  full  of  men  to  be  improved,  educated,  ennobled.  She  has 
done  her  part  for  the  pockets  of  the  people.  Let  her  now  do 
something  for  their  minds  and  hearts ;  and  let  her  vast  power 
not  be  expended  in  driving  canal-boats  or  locomotives,  gather¬ 
ing  up  trade  for  her  highways,  and  chaffering  about  tolls  and 
traffic.  However  wisely  she  may  have  once  thus  employed 
herself,  the  time  for  such  occupation  has  disappeared  with 
that  growth  of  wealth,  that  upheaving  of  enterprize,  and  that 
combination  of  capital  which  have  made  private  associations 
equal  to  what  only  a  great  Commonwealth  could  have,  twenty 
years  since,  attempted.  Let  these  associations  meet  upon  a 
common  level  and  accomplish,  each  for  itself,  what  its  position 
enables  it  to  effect.  It  is  fitting  that  the  State  withdraw 
from  the  competition.  She  has  a  higher  call — a  more  honor¬ 
able  duty.  Her  duties  are  to  her  children,  to  whom  she 
should  be  a  kind  and  watchful  parent.  Her  aim  should  be  to 
relieve  them  from  all  oppression,  to  aid  them  in  their  noble 
purposes,  to  assist  in  achieving  grand  results.  To  this  end 
she  should  throw  off  her  trammels,  that  their  weight  may  not 
be  upon  those  who  seek  her  protection.  With  these  removed, 
and  her  influence  directed  where  enduring  principles  point, 
who  can  foretell  to  what  eminence  Pennsylvania  may  not  at¬ 
tain  ?  Either  this,  or  continued  lying  in  the  slough,  is  the 
alternative  now  presented  to  the  people.  Let  them  choose,  as 
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they  prefer  a  brilliant  or  a  barren  future  for  their  State, 
themselves  and  their  children. 

A  well-managed  Commonwealth  never  corrupts  her  children. 
Yet  on  Pennsylvania’s  public  improvements  thousands  of  em¬ 
ployees  have  wrecked  their  characters  ;  and  hundreds  of  her 
most  promising  sons  have  had  sad  and  real  reason  to  curse 
the  day  they  ever  learned  that  Pennsylvania  had  a  line  of 
railroad  or  canal  on  which  to  seduce  to  crime.  Under  the 
necessarily  loose  and  irresponsible  mode  of  transacting  busi¬ 
ness  upon  these  works,  this  evil  has  been,  and  is  being  done. 
While  the  works  remain  in  her  hands,  they  will  be  the  homes 
of  partisans  and  swindlers,  who  will  ruin  themselves,  disgrace 
the  State,  and  spread  a  moral  desolation  among  the  people. 
Change  of  administration  will  not  cure  the  evil.  It  is  inherent 
in  the  thing,  and  will  be  manifested  while  human  nature  re¬ 
mains  as  prone  to  evil  as  at  present.  Thus,  the  pecuniary  in¬ 
terests  of  the  State,  the  business  prosperity  of  the  people,  the 
high  destiny  which  our  Commonwealth  should  fulfil,  and  the 
moral  good  of  all,  are  bound  up  in  the  proposition  for  a  divorce 
of  the  State  and  her  public  improvements.  AVith  these  con¬ 
siderations  in  the  one  scale,  and  the  paltry  objections  in  the 
other,  what  intelligent,  conscientious,  true  Pennsylvanian  dare 
be  even  neutral,  much  less  hostile  to  this  great  measure  of 
relief  ?  I  hope  few  will  be  found  faithless,  when  the  case 
is  fairly  presented.  Adams. 
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